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But Two Weeks More 
For Our $2 Offer 


A PROPHECY -—Aiter election, there’s a future 
big in promise—events of great importance will come 
andgorapidly. It isthenthe FFNANCIAL WORLD 
will prove of most value to you. 

Proof Fifteen—Many readers were attracted to 
Union Pacific by our views of it when it hung around 
par last Fall. Their profits are told by the stock’s 
present quotation. 

Proof Sixteen—There have been but few issues 
of our paper the last two years that did not contain a 
warning about Colonel Greene. The newspapers to- 
day containing the scandals of his promotions once 
more show how reliable this advice was. 


3 YEARS FOR $5 


Unless there is a hitch in our present plans, the 
FINANCIAL WORLD after election will be much 
larger—a 20 to 24 page paper every week. It will 
contain more departments, and will have many other 


improvements. As it costs 
$2 A YEAR 


more to get out a larger paper, 
our subscription price naturally 
will be advanced. 

Even if we charged as much as $6 a year, it would 
be very reasonable, as the FINANCIAL WORLD 
saves its readers small fortunes every year by its 
timely warnings. 

But that is digressing 
from the main subject, | 3 YEARS FOR $5 
which is the pressing im- 
portance of subscribing before November roth, while 
you may do so for only $2 a year, or three years for 
$5. It is not a time to think about it, but to do 
it, now, while the opportunity lasts. 

Each subscription carries with it the full privilege 
of our free advice service described on page 10. 

$2 more will also bring Moody’s Magazine, 
a magazine chuck full of good things each month for 
the investor. 

Our subscribers, we hope, will not fail us in telling 
their friends that only two weeks more remain to our 
exceptional offer. 
























































IT LOOKS LIKE TAFT. 

So far as a careful study of the situation can de- 
termine and the signs of the times can be read, it 
looks like Taft. 

The business world has, ‘from the beginning of the 
campaign, favored Ta 
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election doubtful, was the attitude of the laboring 
classes. A decided change of opinion has evidently 
taken place in the mind of the working men. What- 
ever grievance they may have, they know that the 
factories and mills have enormous orders on hand 
subject to Taft’s election, orders that mean regular 
employment at good prices. What our working men 
before everything else need and want, is remunera- 
tive work, and they know by this time that Taft’s 
election will bring it, and enormously reduce the 
number of the unemployed. Like the business men, 
the workingmen are not inclined to take chances 
with Bryan. Their bread and butter and the desire 
to provide for their families are foremost in their 
minds. Their condition is not so unbearable as to 
induce them to make sacrifices for the hobbies of 
some of their leaders. 

In a powerful letter, President Roosevelt has 
shown to the laboring classes that Taft is their 
friend—that he is just and well-meaning. That 
letter has induced thousands of workingmen, who 
do their own thinking, to change to Taft. 

It looks as if Taft is going to have a very large 
majority in the electoral college and will be the 
next President of the United States. 





RAILROAD TAXES AND FREIGHT RATES. 

There is not a single annual report of a railroad 
that has come to our office but shows an increase in 
taxes. 

Neither the value of the properties of the railroads 
nor their revenues in the days of the panic, when 
everything was depreciated, may be considered as a 
correct explanation of the cause of increased taxa- 
tion. 

The largest increase in taxes took place in the 
states where the most vicious legislation against rail- 
roads has been enacted. 
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It seems as if the tax fixing boards have been vie- 
ing with the legislators to cripple the railroads, for 
what other construction may be put upon measures 
increasing taxation and reducing earnings? 

It is high time that the people came to their senses 
regarding the railroads. The country owes to them 
its phenomenal growth in wealth. The attack on the 
railroads opened the door to the advent of the panic. 
Further attacks will have similar effect. In the in- 
terest of the country our railroads have to grow and 
expand. If they are forced to go backward, the coun- 
try will follow at a quick pace. 

We don’t wish to be understood as meaning that 
the railroads should not be regulated, but as object- 
ing to such action being taken with a vengeance. 
There is a golden middle way. Extremes have never 
been beneficial. 

Before everything else the credit of the railroads 
ought to be fully restored. This can only be done 
by enabling them to secure larger revenues. A mod- 
erate increase in freight rates at the beginning of 
better business will enable the railroads to live, to 
grow, to fulfill their public functions, to give employ- 
ment to the many industries dependent on transpor- 
tation and to pay investors a fair return for their 
money. A different policy will bring ruin, new pan- 
ics and good times only for men who are laying for 
opportunities to secure fat receiverships. 





NATIONAL BANK DIRECTORS ARE NOT CLERKS. 

Were directors of national banks, clerks, who de- 
voted all their time to the affairs of their banks, then 
the twenty-nine various questions that Comptroller 
Murray has instructed his examiners to ask them, 
would result in better bank examinations. They are 
nearly all questions one would expect a clerk in 
charge of the detail work to be in the best position 
to answer. 

Directors of banks, however, are not clerks, but 
men of wealth, influence and affairs, who can only 
afford to give a bank in which they have become 
large stockholders, a part of their time and the bene- 
fit of their executive ability. 

As there is no way by which bank directors can be 
forced to answer these questions, the inquisition that 
Comptroller Murray proposes to inaugurate will only 
complicate matters instead of aiding him in what is 
undoubtedly his sincere purpose, namely, to obtain 
more thorough bank examinations. 

If national bank directors were compelled to com- 
pare the signatures on every note, watch the habits 
of employes, see that pass books are regularly bal- 
anced, obtain the rating of every person before grant- 
ing loans, and attend to other work of a similar cler- 
ical nature, it would not take long before the national 
banks were shorn of strong directors. As it is such 
men whose presence in the directorate of a bank 
gives it standing, and bring to it confidence, we may 
imagine how this confidence would diminish were 
their support withdrawn. 

Because here and there national banks suspend 
on account of some dishonesty among the officials, 
that does not justify the Comptroller in putting bank 
directors on the rack as he does by his questions. 
The cause of bank failures is through no fault of 
theirs. Statistics of national banks fully prove that 


in the vast majority of cases, directors honestly and 
capably administer the affairs of their banks, and no 
matter how well meaning their efforts, if dishonest 
officials can fool a bank examiner, they can as easily 
pull the wool over directors’ eyes. 

The preventive of this dishonesty must come from 
without, and from more competent bank examiners,— 
men who, as has been pointed out in our former is- 
sues, are expert auditors and familiar with the values 
of securities as well as the standing of borrowers. 
Moreover, the fee system should be absolutely aban- 
doned and a straight salary paid to examiners. Then 
they won't rush through their work. Such men won’t 
have to ask twenty-nine different silly questions to as- 
certain the condition of the bank they are examining. 
If there is anything wrong, they will quickly discover 
it. 





GREENE GOLD-SILVER PROMISES BIG SCANDAL. 

It has been shown that the Greene Gold-Silver 
dividends on the preferred stock were not earned. 
They were illegally paid as bait to boom the sale of 
stock. 

Moreover, what makes this promotion one of the 
biggest swindles of 1906-1907 is the fact that no 
accounting ever has been made of the $4,000,000 
sunk by investors in this enterprise, and of which 
money the receivers could only find $1.48 in the 
bank. 

That this stupendous fraud will result in a big 
scandal is generally expected, and the fear of the 
exposures following an investigation has thrown the 
directors into a panic. They are casting all the 
blame on Colonel Greene, for he is conveniently 
out of reach of the law—down in Mexico. 

The stockholders, however, are not in a frame 
of mind to accept any lame excuses for the total loss 
of their money. They will most likely demand a 
thorough investigation to fix the responsibility for 
the looting of the company, and when that has been 
accomplished they will insist upon proper punish- 
ment being meted out. 

Whether the directors were or were not ignorant 
that the dividends were fakes, they can be made to 
disgorge the money that was paid out in this shape, 
as was the case with the directors of the old Amer- 
ican Grass Twine Co. 

Although the Financial World, for the past two 
years, has constantly warned its readers against 
everything bearing the name of Colonel Greene, it 
never expected that it would uncover a scandal of 
such proportions as is now showing its ugly head. 





SPECULATING ON WHAT MIGHT HAPPEN AFTER 
ELECTION. 

Opinion is not all one sided on Wall Street on what 
will happen in the stock market if Taft is elected, al- 
though the preponderance of belief is that the market 
will broaden out considerably upon a larger public par- 
ticipation. There is a strong minority belief that the 
market will act exactly contrary to this general expecta- 
tion; and in support of this opinion, it is stated that what 
everybody looks for usually fails to materialize, and 
the big interest are using it for a cover to shift their 
stocks. 

That argument might carry weight if there were any 
visible signs of enough buyers necessary for such a shift- 
ing process. In addition to this, it is also generally 
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known that there is a great deal of important financing 
held back until after the election for the success of which 
it is almost paramount to have a brisk bull market. 

Therefore, we are not inclined to think that any re- 
action will be started by inside selling. That selling will 
be done on a rising market unless conditions arise in 
the meantime that may force selling of the insiders upon 
each other. 


WHAT KEEPS GREAT NORTHERN BACK? 

A study of the full annual report fails to reveal the 
cause of the disfavor and outspoken reactionary tendency 
of the stock, for it shows that 7 per cent. has been earned 
on the new capitalization of $210,000,000, although the 
$60,000,000 new capital did not have time to become 
productive in the last fiscal year. That is, it has not yet 
been put to work for the shareholders. In view of the 
exceptionally fine territory of the road, which in normal 
times has shown phenomenal growth, the excellent physi- 
cal condition of the railroad, the conservative manage- 
ment and the better times we are entering, there can 
hardly be any doubt that more than the 7 per cent. divi- 
dend will be earned this year. The stock of the Great 
Northern is, for some mysterious reason, the only one of 
all the rails that has so far failed by higher prices to dis- 
count a better future. If Louisville & Nashville, an ex- 
cellent railroad, can command as a 5 per cent. dividend 
payer a price of 110, Great Northern is worth at least 
150. When Great Northern sold at over 300 everybody 
seemed to be anxious to get that stock. Now when it 
sells around 132, nobody seems to want it. This, how- 
ever, according to experience, seems to be the moment 
to buy it. 

The income account for the year ended June 30, 1908, 
compares with the previous year as follows: 














1908. Decrease. 

Total revenue ........escccccceess $04,420,632 $1,837,505 
Total operating expenses .......... 36,158,055 *§22,551 
Net operating revenue ............$18,271,577 $2,360,056 
CURES «GORUUEEGEE oon cs cccccscccuecss 333,744 *333,744 
Net operating revenue ............$18,605,321 $2,026,312 
BR ds Ha seeTes oan +ban ee eRe 2,288,179 *405,480 
Cnrntind MOR sais 6c cccccd be ketins $16,317,142 $2,431,792 
NONE IN 75. 5c p-acteare ota anes Seales 3,847,335 *432,537 
ee rere eee 20,164,477 $1,999,255 


Net rentals and interest 5,174,163  *1,093,877 














MRIGRCE occcccc cece ccc cccesccccs eee mee GBPUG,162 
Interest on stock of subsidiary com- 

Se ead 4 badd eth cua iaee 2,038,427 *1,700,944 
BRIO, FT WOR OOM. sons cc cbeceicss 10,483,055 *13,393 

Total dividends ................++$12,521,482 *$1,714,337 
ND. btedte ab ancsccdnaeusawens a 2,468 832 4,807,469 
Improvements and renewals ........ 2,468,832 *468,832 
Equipment replenishment .......... «sesseees 2,934,976 

Petal Gedectiohs .4.0..00+ «+ damenes $2,468,832 $2,466,144 
, .  Pererrrrrrr TY) Ue eee 2,341,325 

*Increase. 


Since the end of the fiscal year, however, it is encour- 
aging to know that Great Northern’s earnings have ma- 
terially improved, and that costs have been brought more 
into conformity with the volume of business handled, so 
that the outlook for 1909 is not depressing, to say the 


least. 
With the additional $60,000,000 enormous extensions 


of great productive values have been constructed. The 
new feeders will bring big business. In a year from now 
the Great Northern should, barring panics and depres- 
sions, be again among the best bought railroad stocks. 





THE EQUIPMENT COMPANIES’ GOOD PROSPECTS. 

The expectation is general that all railroad equipment 
companies will secure large orders and even very large 
ones after election if Taft should be the winner. 

The railroads have for a year placed so few orders for 
new equipment that they must by this time have reached 
the limit to which they can go with their equipment on 
hand. They need a great deal. One year is sufficient 
to make heavy inroads on railroad equipment. 

The new orders for cars, engines and other equipments 


will come with a rush and put the equipment companies 
to work at their full capacity. 

This prospect has induced many, more or less con- 
nected with the railroad business, to buy equipment com- 
panies” Stock at present low prices. 

One railroad president bought last Monday 1,200 
shares of the Pullman Co. at 164—a price two points 
higher than the preceding quotation. 

The stocks liable to be benefited substantially by the 
expected revival in the equipment business are those of 
the Pressed Steel Car Co., American Car & Foundry Co., 
American Locomotive Co. and the Railway Steel Springs 
Co. 

Especially does Pressed Steel Car look attractive, for 
this company has a small capitalization, is almost out 
of debt and the future belongs to the pressed steel pas- 
senger and freight car. 

American Car & Foundry has an enormous surplus and 
has, established a record of fair dealing with its share- 
holders, who justly believe that inasmuch as a 2 per cenf. 
dividend has been maintained in trying times, a few 
months really good business will mean a restoration of 
the stock to a 4 per cent. dividend. The same policy is 
expected of the Railway Springs Co. Regarding the 
American Locomotive Co., hawever, as this concern has 
accepted large orders in the last few months at cost, in 
order to keep its plants working, and as these unprofit- 
able orders will keep it busy for some time, no dividend 
at an early date may be expected, especially as some of 
the directors are of the opinion that the large amount 
of outstanding notes ought to be paid off before dividends 
can be considered. 





ABUNDANCE OF MONEY. 

There has been this year no great demand in New 
York for crop-moving funds. The West has been able 
to finance its great crops out of its own funds. The 
South has drawn only a little on New York for marketing 
its cotton crop. 

To what extent money in these days is a drug, can be 
judged by the following remark of a leading Chicago 
banker: 

“An Eastern railroad recently offered this bank $4,000,000 
for ninety days, which was declined. A local bank similarly 
offered us $500,000, and a Board of Trade firm that had sold 
a block of real estate offered us $480,000. These and other 
offers we did not accept because we could see nothing but a 
loss for ourselves by accepting time certificates. 

“Of course such loans would swell our deposits and make 
a good showing, but we could not see a borrowing demand 
that would justify their acceptance.” 

The business revival, as expected in case of Taft’s elec- 
tion, will change the conditions in the money market 
within a few weeks. Freed of political uncertainties, the 
business world will be able to start up and expand enor- 
mously and quickly by the help of cheap money. With 
no over-production in a single line of business, with a 
good crop and confidence in the future, there is no reason 
to expect anything else but a substantial business revival 
in the year 1909. — 
MORSE’S WILLING DUPES. 

The testimony given by President Curtis, of the Na- 
tional Bank of North America, in his trial, explains why 
the directors of that bank were subservient to Morse’s 
slightest wish. According to that evidence, they were 
as completely the puppets of ‘‘The Little Man,’”’ as Morse 
was called, as were the officers of the bank. 

In fact, the bank, according to Mr. Curtis’s evidence, 
served but the purpose of a capacious pocketbook, in 
which Morse, his associates, the ‘directors, and their 
friends, could dip whenever they were short of money. 
Between them all, almost $5,000,000 of its resources was 
distributed as loans. 

No wonder that a spirit of perfect harmony prevailed 
in the conduct of the bank, and that all the directors 
were so tolerant of what “The Little Man” did, for had 
they been otherwise, he might have shut the clasps on 
this convenient pocketbook, and said, “You can’t have 
any more until you behave properly.” 

And they behaved with becoming grace by putting their 
O. K. on everything Morse did. 
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UNITED STATES STEEL AND THE TARIFF. 

The ‘Wall Street Journal” has this to say about 
United States Steel common: “Once distributed on a 
rising market, a larger percentage of Steel common than 
perhaps of any other stock, stays bought. Proof of this 
is that the floating supply of the stock tends steadily to 
diminish.”’ 

The steady advance in the stock since the panic, and 
its rockribbed strength in reactionary markets, has no 
doubt brought the stock a large following among the 
public, and especially among investors who take stock 
out of the market and put it away in their strong boxes. 
Therefore, every certificate of stock that is thus pur- 
chased makes the floating supply that much less, and the 
work of the powerful pool in the stock, correspondingly 
easier, for, as it manipulates the price of the stock higher, 
it is required to take less and less stock, all the while 
distributing into weak hands large blocks of its holdings. 

In its able review on a possible tariff revision and its 
effect on the stee! business, the Journal of Commerce 
expresses the view that the business of the United States 
Steel Corporation would be one of the very first to suffer 
by any cut in duties. The same authority quite frankly 
asserts that the profits the Steel Trust makes are enor- 
mous, and only possible on account of the great tariff 
wall which the Dingley bill had built around the indus- 
try, shutting off entirely all foreign competition. As a 
further evidence of the great profits, it points to the vast 
fortunes of the steel magnates and their investments in 
other enterprises. 

None of these conditions are concealed facts. They 
are visible to all eyes. The Journal of Commerce merely 
again calls attention to matters already generally known. 

But the prospects of an almost certain tariff revision 
within a period of one year, since both parties in their 
platform are committed to such a policy, may bear quite 
an intimate relationship to the present strength and 
activity of Steel common, for this is just the way a stock 
ought to act when it is gradually being shifted from 
strong into weak hands in anticipation of a possible cut 
in the company’s profits. 

The activity and distribution of the stock would nat- 
urally continue months before the tariff became a burn- 
ing public question. The insiders are keen, long-headed 
financiers, and what more natural than for them to un- 
load now, when hopes rise high, and everybody feels good 
and bullish? If they carried their stocks into a period of 
tariff agitation and its uncertainties, they know they 
would confront conditions depressing to the stock. In 
that event, the big insiders want their vaults barren of 
securities, and fat balances in their banks so that they 
may buy their stocks back again much cheaper. 





THE GOVERNMENT INVESTIGATING LAWSON. 

Charges have been filed with the Postoffice Department 
against Thomas W. Lawson, and an investigation is now 
being made to find out whether he has improperly used 
the mails to defraud the public through the sale of Bay 
State Gas stock. 2 

When the matter was brought to the attention of Mr. 
Lawson, he said he had nothing to fear from such an 
investigation, for he did not accept any orders direct, 
but advised the public to buy the stock through brokers. 

However, if the government’s investigation does prove 
that the circulars Lawson issued to boom Bay State Gas, 
or his advertisements in the newspaper advising the pur- 
chase of this stock, contained fraudulent statements, it 
seems that a fraud order could be issued to reach Law- 
son, even if he did not personally accept a single order of 
the stock. 

The government could refuse the use of the mails to 
him, and the order of disbarment would also be effective 
with the newspapers, for they would jeopardize their 
second-class privileges were they to insert Lawson’s ad- 
vertising that had any bearing whatever on the sale of 
Bay State Gas stock. 

If the government's investigation also brings to light 
the fact that Bay State Gas is but a blind pool and an 
outright device for gambling, it can also proceed against 


it, as it did in the case of the Louisiana Lottery and the 
different get-rich-quick pools which it has successfully 
closed up within the last five years. 

Lawson will have to show a pair of clean hands to 
the Government. With it, bombast or bluffs won’t go 
far. 
NO EARNINGS FOR THE ROCK ISLAND STOCK- 

HOLDERS. 

The annual report of the old Chicago, Rock Island & 
Pacific Railroad, of whose $75,000,000 stock capitaliza- 
tion the Rock Island holds over $70,000,000, pledged as 
security for an equal amount of 4 per cent. collateral 
bonds, which bonds are now selling around 73, shows the 
company has had, like many other railroads, a disastrous 
year. It has earned all in all only 6.2 per cent. on its 
$75,000,000, or $4,718,100, against $8,750,517 in the 
preceding year. This represents a drop of $4,116,728 in 
net earnings. The dividend payment was 5% per cent., 
which, of course, goes to the Rock Island, which, out of 
it, has to pay the 4 per cent. interest on its collateral 
bonds of $70,076,700, amounting to $2,802,708, and 5 
per cent. on the 5 per cent. collateral bonds (secured 
by $29,000,000 almost worthless common stock of the 
Frisco), amounting to $17,364,180, or $868,209. By 
this it is plain that out of the $4,178,102 earned by old 
Chicago, Rock Island & Pacific, the new Rock Island 
gets 5% per cent., or $3,929,785, while the balance of 
$788,317 goes back into the property. 

Out of this $3,929,785 the Rock Island had to pay on 
its 4 per cent. collateral bonds $2,802,708 and on its 5 
per cent. collateral bonds $868,209, or altogether $3,- 
670,917, leaving for its preferred stock of $54,000,000 
a profit of only $258,868, which is equal to about one- 
half of one per cent. This means almost no profits for 
the preferred shareholders of the Rock Island. 

It is a discouraging showing and explains why Rock 
Island preferred not long ago sold under 30. That it has 
since gone up to 50, from which it has again dropped 
back to 46, was due partly to coverings by bears, who 
had sold the stock short in the expectation that the Rock 
Island might go into receivers’ hands, and partly to 
manipulation. In the face of these figures only people of 
exceptional credulity and stupidity will bite at the ru- 
mor that the preferred Rock Island stockholders will 
soon receive a dividend. There was no distribution in 
the preceding year, which was a good one. It will take a 
few years of excellent business to justify a dividend. 
Under these conditions the preferred stock cannot be 
considered desirable around present prices, even by peo- 
ple who buy for the long pull, unless they can wait 
years. The common stock of the Rock Island, which has 
not even a voting power, is not worth the paper it is 
printed on. 








HIGH GRADE INDUSTRIALS. 


The Singer Mfg. Co. pays big dividends. The lowest 
ever paid was 7 per cent.; the highest, which was paid in 
1904, was 31 per cent. In 1907 11 per cent. was paid. 

The Eastman Kodak Co. has for years paid 10 per cent. 
on the common stock. Last year the dividend amounted 
to 20 per cent. 

The Mergenthaler Linotype Co. has paid on its $10,- 
996,000 stock 16% per cent. in 1897, and 20 per cent. 
in the following three years. The dividends until now 
have varied between 15 per cent. and 20 per cent. It 
earned in 1906 24.8 per cent., in 1907 28.9 per cent. and 
in 1908 22 per cent., and in all these years it has ac- 
cumulated a substantial surplus. 

The investing public at large is not in these highly de- 
sirable stocks. They are not watered, they are not the foot- 
balls of speculation. The managers devote their time to 
making the stocks more valuable by increasing their 
legitimate trade and not by working the stock market. 

A good many industrial stocks given the public in the 
last ten years consisted mostly of water and blue sky. 
Bright examples of same are Allis-Chalmers, Butterick, 
Steel Foundries, Central Leather, American Hide & 
Leather, etc. In them all the public lost heavily. 





bo ae | 


Se 


cr 


n 





October 31, 1908. 


THE FINANCIAL WORLD. 5 





BONDS, NOTES AND MORTGAGES 


THE RISE IN CONVERTIBLE BONDS. 

The last few weeks have brought remarkable advances 
in the prices of convertible bonds. To what extent the 
most active convertible bonds have advanced is shown 
by the following comparison of the prices during the 
panic with the prevailing prices: 





Panic Present 


price. price. 
Union Pacifie conv. 64°C... 2 censcvves 78% 103% 
pe eS ee es Soene 80 100 
pe aoe eee ree 89% 105% 
Brooklyn Rapid Transit conv. 4’s.... 56 74% 


Convertible bonds have in the last days of October 
been bought in enormous quantities by people who ex- 
pect a bull movement in the stock market after the elec- 
tion, but don’t wish to accumulate stocks at present. 
They prefer to buy bonds that give them a call on prom- 
ising stocks. 





WABASH FIRST 4s. 

This bond, selling around 59 at present, is pointed out 
by bankers as an attractive speculation, irrespective of 
what role the Wabash will play in the reorganization of 
the Gould railroads. Attention is called to the fact that 
the net income of the Wabash has been ample to pay the 
interest on these first refunding and extension 4’s. The 
net income and charges of the Wabash in the last three 
fiscal years have been as follows: 


Net income. Charges. Surplus. 
0 ee ee $6,297,000 $3,814,000 $2,483,000 
Pe eee ce 7,064,000 4,038,000 3,026,000 
ASS, 5: in. a atadiake. a 5,566,000 4,685,000 1,481,000 


This does not indicate any danger for these bonds. 
Their margin of safety ought to grow with the return of 
better business. 

The authorized issue of these bonds amounts to $200,- 
000,000, of which so far the following amounts have been 
put out: $5,000,000 were available immediately; $21,- 
862,000 were exchangeable for the debentures; $62,877,- 
000 were reserved to retire prior liens and other obliga- 
tions, and the balance, $110,260,500 is issuable for ex- 
tensions, equipment, betterments and improvement. 





COMMON SENSE BOND BUYING. 
Electric Traction Bonds Particularly. 

Bonds as a class of investments are accepted by the 
public as fundamental, and are presumed to carry with 
them the elements of security for the purchasers. There 
is, however, a wide distinction in the value of bond 
issues, and investors would exhibit commendable dis- 
cretion if they would carefully study the conditions sur- 
rounding any issue of bonds by a corporation, and insist 
upon having a compilation of facts and figures which 
affect stability and values, before investing their money. 

One classification which may be used to illustrate a 
point are the Electric Tractions bonds. The histories 
of some of the electric urban and interurban roads tell 
of financial disappointments, receiverships, foreclosures, 
ete., and the losses of confiding investors. There are 
several points which the investor should learn before 
putting his money into any electric traction securities. 
First, is the “roposed or completed road a necessity 
through the aistrict traversed? What are the chief 
sources of revenue, freight or passenger? Are the men 
associated in the construction and official directing, ex- 
perienced, honest, and of financial responsibility? How 
was the franchise secured, and how long will it run? 
What was the cost per mile of construction? How long 
before the bonds expire, and do they fall due some years 
before the expiration of the franchise? 

The principal of bonds should always be payable be- 
fore the expiration of the franchise of the road. The 
earnings should be sufficient to insure the payment of 
interest on the bonds after all other expenses have been 
deducted, and leave a reasonably safe margin. Heavy 
periodical payments to municipalities, limited franchises 
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or provisions in franchises which make it possible for 
changing administrators to impose burdensome taxes 
or restrictions, should be watched for by intending in- 
vestors of electric traction bonds. After all this has been 
considered, it is simply then a question of good common 
business sense in the selection of bonds for investments. 


MEXICAN IRRIGATION BONDS OVERSUBSCRIBED. 

The $20,000,000 414 per cent. irrigation bonds, public 
offering of which was made last week by Speyer & Co. 
and the National City Bank, were largely oversubscribed 
abroad and here. This made a considerable reduction 
in the amounts allotted to subscribers necessary. The 
Mexican Government’s guarantee made this issue vir- 
tually a government bond, which accounts for the pop- 
ularity of this offering. 
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THE CLEVELAND TRACTION TANGLE. 
Mayor Johnson’s Three-Cent Fare Franchise Defeated, 
The Probable Outcome of This Muddle. 

All within a week, Mayor Tom Johnson's pet semi- 
municipal traction scheme, which was to be the cure- 
all of Cleveland’s traction complaints, and by which he 
has held his political grip on the city for seven years, 
fell to the ground. The beginning of the collapse started 
when his three-cent fare franchise was defeated in a 
special election. This now leaves the traction company 
without a franchise. Other troubles quickly accumu- 
lated, culminating in the application for a receiver for 
the Munieipal Traction Company. 

To clearty understand the Cleveland situation, it must 
be borne in mind that the Municipal Traction Company, 
which was Mayor Johnson’s pet means of Controlling 
the street car situation in Cleveland, was a holding 
company, and yet not a holding company. Its small 
capitalization of only $10,000, the stock of which was 
equally held by five ardent Johnson directors, instead 
of controlling the different local traction companies by 
majority ownership of their shares, held a firm grip upon 
them by the much simpler device of leases. The Cleve- 
land Railway Company acquired the stock of the old 
Cleveland Electric Company, which Johnson had been 
fighting ever since he has been Mayor, of the Forest 
City Railway and of the Low Fare Railway. This done, 
the Municipal Traction Company, with $10,000 capital, 
be it remembered, leased the company on a guarantee 
to pay 6 per cent. dividend on its stock. 

Our adept New York traction necromancers could 
not have devised a simpler method than that originated 
by Mayor Johnson by which so much invested wealth 
was controlled with so little risk. They at least chanced 
more than a shoestring on their pagoda house of cards. 

Therefore, it was but natural that creditors and the 
bondholders of the Cleveland Railway Company went 
into court for protection of their interests, for certainly 
‘a guarantee backed with only $10,000 capital, is far 
from reassuring, when the question of a franchise hangs 
in the air. 

How this muddle is going to affect the many hundred 
small stockholders who were induced to purchase the 
stock of the Forest City Railway Company, is as yet 
not known. However, this much is certain: They will 
be constantly on the anxious seat while the complicated 
skein in Cleveland is being untangled. 

In our issue of February 8, 1908, we expressed the 
fear that such a complication as has now developed, 
might arise. At that time, the Municipal Traction Com- 
pany was extensively advertising in the high class 
magazines the stock of the Forest City Railway Co. 
It was claimed that as an investment it was better than 
a savings bank because it paid 50 per cent. more; that 
it was an absolutely safe, non-speculative investment, 
as the dividend of 6 per cent. was guaranteed by the 
Municipal Traction Company; and that its value could 
never be below 100 par, the price at which it was sold, 
because the investors could get that price from the pro- 
moters whenever they wanted to sell it. The promoters 
may have to make their promises good now, as a great 
many of the shareholders may prefer their money in 
lieu of holding the stock through a possibly protracted 
period of court proceedings, which might become neces- 
sary before the Cleveland Traction situation is again 
adjusted. 

If the affairs of the Municipal Traction Company are 
placed in the hands of a receiver for conservation, he 
cannot be expected to live up to that company’s guar- 
antee to the Forest City Railway Company’s sharehold- 
ers. In such an event, they must cast their lot equally 





with the other creditors, unless Mayor Johnson person- 
ally makes that guarantee good. 

Mayor Johnson stated the other day at a meeting of 
the creditors of the Cleveland Traction Company that the 
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guarantee to redeem the stock was not legally binding, 
but only a moral obligation. However, he is not specific 
as to who can be depended upon to fulfill this moral con- 
tract printed in the advertisement, which led people to 
buy the stock. Mayor Johnson and President Dupont of 
the Municipal Traction Company, both urged investors to 
buy the stock because of this guarantee. 

The Cleveland situation resembles the conditions in 
Chicago before the traction muddle was finally worked 
out to the satisfaction of all interests concerned the 
city, companies and the public. Eventually, all these 
troubles in Cleveland, which have now come to an acute 
head, will right themselves, and a fair and satisfactory 
understanding between the companies and the city 
will be arrived at. For the people of Cleveland will 
now realize that if they are to have a satisfactory trac- 
tion service, capital, in providing it, is perfectly justi- 
fied in demanding a fair compensation. The experiment 
of a three-cent fare has conclusively shown that it can- 
not produce it. 

The failure of Johnson’s low-fare scheme should tend 
to impel the people of other cities where the traction 
companies are trying to get together with the authorities 
on an extension of their franchises, to be more reason- 
able in their demands. 

Such a spirit is all that is necessary to adjust most of 
these franchise problems. 





BOND NOTES. 

—The Guardian Trust Company, New York, for ac- 
count of Frank Sullivan Smith, Receiver of the Pitts- 
burg, Shawmut & Northern Railroad, will pay on No- 
vember Ist, 1908, $84,000, representing the Car Trust 
bonds maturing on that date. 
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ROCKEFELLER BELIEVED IN CON- 
TROL. 

In his testimony before the Industrial Commission of 
1899, Mr. John D. Rockefeller replied, in answer to the 
question, ‘‘What legislation, if any, would you suggest re- 
garding industrial combinations?” ‘First, federal legis- 
lation under which corporations may be created and reg- 
ulated, if that is possible. Second, in lieu thereof, State 
legislation as nearly uniform as possible, encouraging 
combinations of persons and capital for the purpose of 
carrying on industries, but permitting State supervision, 
not of a character to hamper industries, but sufficient to 
prevent frauds upon the public.” 

Ever since then the Federal Government has earnestly 
striven to enact just such a legislation. It has tried to 
regulate combinations that transacted an interstate busi- 
ness without hampering them. It cannot, however, be 
said that its efforts have proven eminently satisfactory. 
In its zeal to protect the public, it has overstepped the 
boundary dividing reasonable and sane control from pa- 
ternalism,—a tendency that is not reassuring to the per- 
manency of a republican form of government. Each one 
of the forty-eight different States has also added laws 
to their statutes controlling combinations, thus further 
complicating the problem. 

All this zeal has resulted in too much legislation, and, 
instead of proving beneficial to the public, has really de- 
veloped to its disadvantage, for it has hampered the 
growth of legitimate combinations and frightened capital. 

However, the most encouraging sign of late, is the 
subsidence in the public’s clamor against the corpora- 
tions. This indicates that the prejudices to them, which 
have been stirred up by the sensational yellow press and 
demagogues, is giving way before a broader spirit of fait 
play. 





THE BELL COMPANIES AND THE INDEPENDENTS. 

We seriously question whether the American Tele- 
graph & Telephone Company, which controls through 
stock ownership, the Bell Telephone Companies, is bene- 
fited by the indiscriminate attacks so persistently made 
by the Boston News Bureau upon the independent tele- 
phone companies and their securities. We rather think 
that its sincerity is openly brought into question by the 
excessive zeal shown by the Boston News Bureau in its 
behalf. 

The American Telegraph & Telephone Company, with- 
out any loss of prestige or detriment to the high opinion 
in which its securities are held by investors, could adopt 
the liberal attitude toward competitors taken, for in- 
stance, by the United States Steel Company toward its 
rivals. 

Competition is the life of business, and it is immaterial 
whether it be waged between powerful corporations and 
smaller competitors, or confined to small merchants. 

The American public wants fair play and a square 
deal. Its sympathies are always with the under dog, 
especially when its suspicions are aroused that he has not 
been given a fair show. 

We are very much inclined to think that the Boston 
News Bureau, by making criticisms which deal in gen- 
eralities and are strengthened by no specific facts, is de- 
feating its own purpose and making friends instead of 
enemies for the independent telephone companies. At 
any rate, their constant growth is the best proof that 
these attacks are not hurting them, and they do not 
appear to find any difficulty in raising the necessary capi- 
tal for the extension of their systems. 

As they raise most of their money among local inves- 
tors who have plenty of opportunity to study at close 
range the possibilities of their securities, the unfavorable 
prophecies from so distant a point of observation as Bos- 
ton, are, to say the least, far-fetched. In the first place, 
local investors are quick to resent outside criticism of 
their bieiness judgment. They are also prone to look 
upon it with the deepest suspicion, as being prompted 
by some ulterior motive. 


That there must be merit in the service of the inde- 
pendent companies is self evident. Otherwise, how could 
the growth of these companies be explained? Even so, 
we fail to find how their existence has affected the busi- 
ness of the American Telegraph & Telephone Company, 
for according to the last annual statements of the latter, 
its earnings have increased in spite of the business de- 
pression that marked the major portion of its last fiscal 
year. 

We have good reason to believe that the American 
Telegraph & Telephone Company has not subsidized any 
one to champion its cause,—a belief entertained by the 
independent telephone companies—but is the unfortu- 
nate victim of well-meaning friends whose zeal is doing 
the company more harm than good. 


ROCHESTER, SYRACUSE & EASTERN. 

The first mortgage 5 per cent. bonds of the Rochester, 
Syracuse & Eastern, which were sold by E. H. Gay & Co., 
of Boston, Mass., were not affected by this firm’s finan- 
cial embarrassment. What bonds came into the market 
were quickly absorbed. It is said that one of the largest 
Boston banking houses is now making a thorough investi- 
gation of the property, whose report shows earnings in 
excess of fixed charges. This step is a preliminary to 
undertaking what future financing is necessary, and 
should this banking house'attempt this work, it would 
assure the company’s securities a very wide market. The 
road is very popular with the public, and runs through 
a very thickly populated séction of the State. Its con- 
struction is modern throughout. 

THIRD AVENUE’S DISCOURAGING OUTLOOK. 

A glance at the financial condition of this concern 
shows that an assessment is inevitable. There are 
$42,500,000 bonds calling for $1,752,000 interest annu- 
ally, and $2,500,000 one-year 6 per cent. receivers’ cer- 
tificates ahead of the $15,995,000 stock. Last year the 
company’s gross income amounted to $2,098,000, or 
bdrely enough to pay interest on the bonds. The com- 
pany is paying no interest on bonds but nevertheless 
provision must be made to take up the $2,500,000 6 per 
cent. one-year receivers’ certificates. That alone will 
require more than the company earned last year. A 
blind man can see that the burden for the reorganization 
of the company will fall both on the bondholders and 
shareholders. The latter will probably be assessed to 
the extent of $25 a share. 








Foreclosure proceedings have been brought against 
the Camden-Trenton Traction Company, which is now in 
a receiver’s hands. 

In addition to the usual quarterly dividend of 1% 
per cent. the Cleveland & Buffalo Transit Company will 
pay an extra dividend of 1% per cent. on November 2. 
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ROANOKE TRACTION & LIGHT COMPANY TO ISSUE 
BONDS. 

This company has made a mortgage to secure an issue 
of $3,000,000 first mortgage and collateral trust 5 per 
cent. gold bonds, to run for a period of fifty years, but 
callable, all or any part, on any interest day at 105 and 
interest. For the purchase of the Roanoke Water Power 
Co., the James River Water Co., the Roanoke Heat, Light 
& Power Co., and the Roanoke Railway & Electric Co., 
it is proposed to issue at once $1,250,000 of these bonds. 
$750,000 will be reserved to retire the same amount of 
bonds of the Roanoke Railway & Electric Co. bonds, ma- 
turing in 1953, and the balance will be kept in the treas- 
ury to use from time to time for extensions and improve- 
ments. 





SOUTHERN PACIFIC PREFERRED. 
What Might Occur. 

Inasmuch as considerable speculation exists as to just 
in what manner Southern Pacific might be retired, as it 
must be before July 1, 1910, or otherwise, it becomes a 
fixed 7 per cent. security of the road, the views of C. A. 
Wilken, of Joseph Walker & Sons, of No. 20 Broad Street, 
who has given considerable careful thought to the subject, 
will be interesting. In a great many of his deductions, 
Mr. Wilkins has arrived at the same conclusions as have 
been already expressed by the Financial World, as to 
what may finally be done with this stock. Mr. Wilkins 
writes: 

“As Southern Pacific preferred is convertible, share 
for share, into common stock, or is redeemable at $115 
a share before July ist, 1910, the outlay of the company, 
should it exercise the last-named privilege, would be ap- 
proximately $86,000,000 in cash, to redeem the total 
outstanding issue of preferred of $75,000,000, and as 
the company’s issue of bonds are practically closed to 
consummate such a transaction, it may be necessary to 
devise a new form of security. 

“Yet, between now and July ist, 1910, the intrinsic 
value of the Southern Pacific, as it becomes more widely 
appreciated, may bring the common stock into greater 
activity, forcing its price above the conversion price of 
the preferred, thereby making the conversion clause at 
once effective. In that case, the outstanding issue would 
consist entirely of one class of stock on a 6% basis, sav- 
ing the company $750,000 annually in dividends. 

“An issue of 4 per cent. bonds might be practicable 
were it not that such a plan would incur an increase in 
capital obligation of $11,000,000, although it would ef- 
fect a saving of $2,225,000 in fixed charges ahead of 
the common issue, but without seemingly bringing any 
benefit to the Union Pacific, which owns 45 per cent. of 
the issue. 

“On the other hand, an exchange of the preferred to 
common stock would be to the Union Pacific’s advantage, 
for its present investment is but temporary; whereas by 
an exchange, its present holdings of common would be 
increased, and in turn would be enhanced by making it 
the first lien on the surplus earnings. Then its holdings 
would approximate $135,000,000 of the common issue 
at an approximate cost of $84,000,000, or $63 a share. 
This is an advantage that it seems the Union Pacific 
hardly can forego. 

“However, while the disposal of Southern Pacific pre- 
ferred is still a matter of conjecture, the fact should not 
be lost sight of that, in the meanwhile, the stock remains 
a very desirable investment. If held to maturity, it will 
yield approximately 5% per cent. with the ever present 
possibility of an opportunity to convert into common 
stock at a nice profit if that stock advances, as it is be- 
lieved in well-informed circles it will.” 





—The sixth edition of their useful circular on railroad 
bonds has been issued by Spencer Trask & Co., of Wil- 
liam and Pine Streets, New York. The circular lists what 
this banking house regards as among the most attractive 
investments among these securities, based upon safety 
and income, also the market price on October 24th, and 
the approximate yield, 
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KANSAS CITY SOUTHERN DOES WELL. 

The fact that the Kansas City Southern not only stood 
the business depression well but emerged from it tri- 
umphantly, justifies the opinion that this railroad, which 
owes its existence to Mr. Stillwell, the president of the 
Kansas City, Mexico & Orient Railroad, has a bright 
future, notwithstand the setback it suffered after 
Stillwell was frozen out of it. He had a correct idea 
of the value and future of the territory through which 
it runs, and recognized what could be made out of it 
in time for investors. 

The last fiscal year closed for this railroad with net 
earnings equal to 2.57 per cent. for the common stock 
of $30,000,000 after payment of the dividend of 4 per 
cent. on the $21,000,000 preferred stock. In the pre- 
ceding year of prosperity 5.3 per cent. has been 
earned for the common _§ stock. In the _ panic 
year the Kansas City Southern had done better 
than the Missouri, Kansas & Texas, which earned only 
about one-haif of one per cent. for its common stock, 
and for whose preferred stock, although only $13,000,- 
v00 of it is outstanding, hardly any margin of safety 
has been left. That the stocks of the Missouri, Kansas 
& Texas are selling higher than those of the Kansas City 
Southern is due to manipulation of a pool which has 
succeeded in creating the belief that Mr. J. J. Hill con- 
templates getting hold of the property to tie it to the 
Burlington, so as to secure for it an outlet to the Gulf 
of Mexico. There may be something in this story, but so 
far not the slightest indication has come from the Hill 
interests that such a plan is in existence. 

Here is the abbreviated financial statement of the 
Kansas City Southern for the fiscal year ended June 30, 
1908: 

















Year ended June 30. 1908. Decrease. 
NE EP Se eet ee $8,758,929 $278,618 
pO ae 5,754,321 *400,202 

et oe ae rN Me ee) $3,004.608 $678,820 

NE: ONIN Find eck “ oa, emnanae aaa 133,598 36,533 

NE NR iiss easeeraweennoe $3,138,206 $715,353 
ND Sisicincdd es cdaddcsdudcodh 1,524,934 *126,714 

NE ib oasan', dda newness cesnneeas $1,613,272 $588,639 
Preferred dividend 4 per cent............ 840,000 *70,897 

Ga, cis CasuGws wha enbioaae mune $773,272 $659,536 
DP MI, i. 6kkd. GR oseatidawncen 2,376,488 *1,432,808 
Profit and loss surplus...........seceeee- $3,149,710 *$773,272 


*Increase. 


This statement shows by the item of deduction, which 
has increased, that the property has not been neglected, 
and that even more has been spent for maintenance of 
way, structure and equipment in a year of decreased 
traffic. As Texas has good crops this year, while last 
year’s cotton crop was poor, the current fiscal year with 
the enormous tonnage of grain and cotton it will bring, 
ought to restore the Kansas City Southern back to the 
financial status shown at the end of the previous fiscal 
year, and make dividends on the common stock possible 
in a year or so. 





WILL IT PREVENT OTHERS FROM FOLLOWING IN 
MORSE’S FOOTSTEPS? 

When the panic last year was at its height, and the 

Clearing House loan committee was holding hourly meet- 

ings to bridge the crisis, a bank president high in the 


Clearing House councils, according to the New York 
Evening Post, was heard to remark: 
“We might as well acknowledge that the worst type of bank- 


ing in the United States has been practiced in New York City, 


right under our very noses. We bankers of the Clearing 
House have all known what Charles W. Morse was, and the 
reckle and unsafe methods that he stood for. Yet we have 
allowed him to form a big chain of banks, apparently using 
one institution's funds to finance the purchase of the controlling 
interest in another. It is about as disgraceful a proceeding 
as the whole panic has disclosed. How stupid we have all 
been to let Morse become the factor that he has in Wall Street 
banking 

The New York Post goes on to say that it is safe to 
essume, however, that the Clearing House officials will 
never show such indulgence in the future, and no man 
of the Morse tyre will be allowed to gain a foothold in 
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If the exposures that the Morse trial has occasioned, 
concerning wild-cat banking, have resulted in producing 
new and permanent safeguards against a repetition of it 
in the future, then the panic has not been without at 
least one good result. 











U. S. STEEL CORPORATION. 
A Favorable Quarterly Report. 

The quarterly report of the U. S. Steel Corporation for 
the quarter ended Sept. 30, 1908, shows better earnings 
than were generally expected. They amounted for that 
quarter to $27,106,274, a decrease of $15,698,011 from 
the corresponding period last year. The unfilled tonnage 
on hand at the close of the quarter was 3,421,977 tons, 
an increase compared with the June quarter this year of 
108,101 tons and a decrease of 3,003,031 tons from the 
September quarter a year ago. 

An unofficial statement indicates a large tonnage of 
unfilled orders, which are awaiting the outcome of the 
election. They will be executed if Taft is chosen. 

The net earnings of the Steel Corporation for the third 
quarter compare with the corresponding quarters in 
other years as follows: 


Unfilled 

Third quarter Net earnings. tonnage. 
Ae Pe $43,804,285 6,425,000 
ES Paar cee ar 38,114,624 7,936,884 
ska aetpekeen 31,240,582 5,865,377 
ss bc hav OOe Ree 18,773,932 3,027,436 
Peery erty ere 32,422,954 3,278,742 
rere 36,945,488 4,843,007 


The regular quarterly dividend of 1%% on the pre- 
ferred and of %% on the common stock was declared. 

It is a question for the speculative fraternity to decide 
for itself whether the common stock, for instance, is war- 
ranted to be selling at present prices when the actual fig- 
ures of earnings and prospective operations are con- 
cerned. Students of industrial conditions at the moment 
are looking primarily for anything that indicates prog- 
ress, and anything that does, provided it is not artificial, 
is highly acceptable. 





The Union Gas & Electric Company, of Cincinnati, 
has taken no dividend action on its preferred stock issue 
for July and August. It is said that action on the divi- 
dends has been deferred on account of the industrial 
situation, The dividend is cumulative, 
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PIERCE UNDERWOOD’'S CONFESSION. 

“Your investment is worth absolutely nothing as the 

business now stands, or if it should remain as it now 
stands.”’ 
‘ In precisely the above words, the Hoosac Tunnel & 
Mining Company stockholders are told that unless they 
put up more money, their investment is worth nothing. 
It means that unless they come to the rescue of the 
company they may just as well burn up their stock cer- 
tificates and forget all about their venture. 

The man who gives them this very cheering informa- 
tion is none other than Pierce Underwood, who only two 
years ago assured them that the Hoosac Tunnel & Min- 
ing Company was as safe to invest in as a government 
bond. 

He then advertised himself as a specialist in safe in- 
vestments. The failure of everything he has offered in- 
vestors has not checked his travesties on truth, for he 
still styles himself a dealer in such securities. He is 
too hard-grained to realize that he is the most brazen 
dispenser of meaningless vaporings. 

What Pierce Underwood wants now is to have 500 
chosen stockholders of the Hoosac Tunnel & Mining 
Company join a pool to buy up all the cheap stock in the 
market. Thus the way will be made clear for the com- 
pany to arrange for some more financing. He person- 
ally guarantees them against loss. 

If a child just learning to talk were to guarantee the 
stockholders against loss, such assurance would have no 
less value than Underwood’s. 

Those whom Underwood has already entrapped should 
waste no more time or faith on his latest proposition. 
They had best throw it in the waste-paper basket, where 
it properly belongs. 

Pierce Underwood is now operating under the cover 
of the Continental Securities Corporation—a name that 
has a very fine ring to it, but which inside is very hol- 


low. The motto “Specialist in Safe Investments” has 


en replaced with ‘Protection and Stability.” What 
a farce! 
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NAT GOODWIN REMAINS THE COMEDIAN. 

Nat Goodwin is back in New York, stopping at the 
Plaza for a fortnight’s stay. This time, however, he is 
not here to amuse the populace with any farce. His 
object is, to induce it to put money into the Rawhide 
Coalition mines, which he is promoting under the tutel- 
age of Graham Rice. 

Yet, whatever calling Goodwin assumes, it can never 
be a serious one. It is his nature to be funny, even in 
the matter of tempting an investor to part with his 
money for a nicely engraved stock certificate, which has 
only a vague promise of wealth behind it. Witness as 
proof of this assertion the announcement which heralded 
Goodwin’s approaching visit to the city: “Our Nat C. 
Goodwin, far-famed as America’s most efficient and 
talented play-actor, but now more known as the suc- 
cessful promoter of the fabulously rich Rawhide Coali- 
tion Mines, will arrive at the Hotel Plaza, New York, 
for a fortnight’s stay.”’ 

This is certainly rich with comedy! Imagine Nat 
Goodwin, who never knew what a mine looked like until 
his associate Rice told him there was more money in 
promoting mines than in making people laugh, now a 
successful promoter! This statement is enough to bring 
a hearty laugh, and what is more, it does not cost two 
dollars and a half for a front seat in order to arouse it. 





HINDS CONSOLIDATED PLANS A BOND ISSUE. 

Less than a year ago the Hinds Consolidated Mining 
Company paid a dividend, the only one, and it was de- 
clared at a time when there was still some activity in the 
market for mining shares. Shortly before the dividend 
was announced, Leslie’s Weekly devoted more than a 
page of its space to an oversteeped enthusiastic descrip- 
tion of the great richness of the company’s property. 
Copies were distributed far and wide among investors, 
undoubtedly with good effect on the sales of the stock. 
How different it is now, after the stock-selling efforts 
have ceased! The stockholders are now urgently ap- 
pealed to for their proxies authorizing the company to 
issue $500,000 bonds, or otherwise the rights to the com- 
pany’s property are in peril. 

This official announcement of a threatened danger 
leads directly and pointedly to the pertinent inquiry as to 
how that dividend was paid. The stockholders should 
certainly insist upon being enlightened. 

Mr. Howell Hinds, the President, has proven a very 
sorry failure in the réle of a safe leader in mining in- 
vestments. The company bearing his name has turned 
out as much of a disappointment as has the Old Hundred 
Mining Company, in the promotion of which he was asso- 
ciated with Thomas Nevins & Sons. This company’s 
stock was sold for over $4 a share. It now is seldom 
quoted and sells much under a dollar a share. 





— California get-rich-quick men have just started to 
boom oil stocks again, holding out to fools the hope that 
they will pay from 2 to 20 per cent. a month. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 








The opinions expressed on the different railroad and 
industrial securities embraced in this depariment are 
based on conditions prevailing prior to Oct. 30, the 
time of going to press. 


LOOKING FORWARD. 

At this moment the thoughts of investors and specu- 
lators are concentrated on the immediate future. They 
have banished from their minds the belief that W. J. 
Bryan’s election is a possibility. They feel that W. H. 
Taft will be the victor in the battle of the ballots on 
November 3, and ask themselves, what a Republican 
victory will mean for the security market. The answer 
by a very large majority of those who venture to make 
a forecast is that it will mean higher prices. On the 
other hand there are people who are of the opinion that 
the rise in prices which has taken place since July has 
not only discounted the good crops and a revival of 
business, but also the election of a Republican Presi- 
dent, and that when the good news, which has been dis- 
counted, becomes a reality, the market will, as it has 
been so often the case, sell off on account of profit taking 
and then wait to be governed by new inspiration and 
new influences. The latter class take the view that 
there are too many who expect a boom after November 
3, and the market usually does not bring what too many 
expect. They point to the fact that those who expect 
a great bull market to come are forgetting that there 
is a considerable bull market behind them. 

A MARKET HARD TO READ. 

The great advance in prices which the Jast few months 
has brought, was not created by the public. The ticker, 
usually considered a reliable register, did not record 
the actions of the public. A market loses expression 
when the public, which is expected to take large quan- 
tities of stocks out of it, is away. It was a market made 
by the most powerful capitalists of the country, who have 
unlimited capital resources at their command. These 
capitalists have absorbed nearly the entire floating sup- 
ply of stocks and by this have secured full control of 
the market. The absence of selling pressure has re- 
peatedly shown this. These big men of the market know 
that they could not unload profitably before election. 
They may plan to hold this position after election in 
the expectation that the public feeling confident that 
political influences will not act as disturbing forces, will 
then come in. 

GREAT RAILROAD PLANS IN ABEYANCE. 

The men who were dominating forces of the market 
in the last few months have great railroad reorganization 
plans up their sleeves. Mr. Harriman has taken it upon 
himself to rejuvenate the Erie. He has undertaken to 
reorganize the Gould lines in the East, in which he has 
secured an important interest. He is credited with a 
plan of making some important changes in the form of 
the Southern Pacific capital and in the enormous stock- 
investments of the Union Pacific. J. P. Morgan is said 
to plan a great deal of Southern Railway financing. 
There are wide-reaching plans attributed to J. J. Hill in 
connection with his railroad plans that involve the re- 
lations of the Northern Pacific and Great Northern to 
the Chicago, Burlington & Quincy Railroad. These pro- 
grams will need bull markets for their fruition and 
execution. In addition, the big interests are loaded up 
with enormous quantities of stock acquired at low 
prices and have had no market on which to get their 
profits. Whether they have contemplated profit taking 
before election or not they have not been able to do 
it and obviously may expect to make a great bull mar- 
ket after election. The conservative way these big in 
terests have handled the market before election seems 
to indicate that they rely on the after-election market 
to get their profits. There will, so many good judges 


of the market think, undoubtedly be some professional 
profit-taking immediately after Taft’s election and prices 
may on account of that somewhat recede from a high 
and active opening on November 4, but as things now 
look, such reactions might be taken advantage of very 
profitably by those who have waited to take a position 
on the bull side. The market has too much at stake and 
too many possibilities in the situation of the next few 
months. 
ON WHAT HOPES ARE BASED. 

The hopes for a better future are based on great 
crops, which have a market value of eight and a half 
billion dollars, on the phenomenal recovery of the coun- 
try, after a very short time from a gigantic crisis and 
on the fact that our industries have not yet improved 
as expected, but will do so soon and on the enormous 
amount of capital that has accumulated not only in our 
country, but all over the world in the last few months. 
If such conditions cannot create a great bull market, 
what can?—-so many are reasoning. By this it can be 
seen that there are strong arguments in favor of bull 
markets. 

ARE PRICES NOT ALREADY TOO HIGH? 

On the other hand, the question is justified whether 
prices are not already too high. The upward move- 
ment in stocks has since July so far been carried beyond 
expectation of most people: Can prices still go higher? 
Have they not almost reached the high prices of 1907? 
The following table shows the extent of the advances 
of the most active speculative stocks from the lowest 
levels of the panic. 


High Lowest High Re- 
in 1907. in 1907. Oct. 29. covery. 
COS Ee 121% Et 80% 39 
RE .si'é-s5 She ckes ci on 75% 25 465 21 
hn | | a ere 503 21% ith, Sok, 
oe errr rere 183 100 172 72 
Southern Pacific ............ 964 638% 109 45% 
Northern Pacific ............ 189%, 100% 145% 45 
Great Northern .............. 189% 107% 133% 26 
TPR ee sect ee: 08% 66% 925, 26% 
Pe od te oa Wore eae 157% 93% 144 5Ole 
WOMEOVIVERIR 25.02. cccceeces 141% 105% 127 23% 
Hilimeia Gontral .........--.hie 116 140 24 
er hc cd Kian b 55 on aes 139% TOY, 134 63% 
National Lead .............. 76% 33 841% oie 
"cers 58% 93 
SS eS eee. 26%, 50 23 
Baltimore & Ohio............122 75% 98% 23 


As impressive as these advances appear, money con- 
ditions are of greatest influence on prices. The divi- 
dend paying stocks of high standing yield today an in- 
come of 5 per cent. and more, while money all over the 
world brings considerably less. At the time of former 
high prices money was dear and scarce. Today it is 
cheap and plenty, while the dividend paying stocks bring 
attractive returns and as long as money remains cheap 
the good stocks will still remain profitable speculative 
investments, if they should go up ten or more 
points. 


even 


WHAT IF BRYAN WINS? 

What will the market do should Bryan turn out the 
winner? It is not impossible that the political forecasts 
may have been deceptive. It was a campaign conspicu- 
ous by an unusual apathy. The Prohibition vote may 
hit Taft or the colored vote, or the labor vote, or the 
dissensions inside the Republican party may turn out 
to be greater than superficial impressions have led us to 
believe. May be the conviction that Taft will be vic- 
torious was based more on sentiment and wishes than 
on fact. Everything in this world is possible. In that 
case we will at least have for quite a time nothing of 
what is expected of a Republican victory, but con- 
vulsions that will dumfound the big interests, and the 
bulls that have operated in their trail. 

SILUATION ON FRIDAY. 

Waiting and loafing until Tuesday decides who will 
be the next President-elect is what the stock market is 
doing. It is keeping the traders guessing and on the 
anxious seat with its sudden spurts of strength, only to 
recede into a display of weakness afterwards. To para- 
phrase a description, it may be said that it is being per- 
mitted to drift leisurely along, with strong hands at the 
helm to prevent it from getting out of their control. 

















Se —— 





PREY BUR = ae 


ON Bt ere a RS URE oer 


12 THE FINANCIAL WORLD. 


October 31, 1908. 





THE RAILROADS 





ATCHISON. 

The September report of the road indicates that it has 
reached the turning point to the better. The gross earn- 
ings are only $170,400 less than a year ago, and that has 
been changed by economy in operating expenditures to 
an increase in the net earnings of $517,350. October 
should make an even better showing, as during this 
month the Atchison must have been greatly benefited by 
the large crops along its line which are awaiting trans- 
portation to the markets. 

BALTIMORE & OHIO. 

The election of Judge Taft will restore industrial activ- 
ities in the territory of the Baltimore & Ohio to the nor- 
mal, and ought to make it possible to pay the 6 per cent. 
dividend out of the earnings instead of calling on the sur- 
plus. The Union Pacific owns such an enormous amount 
of Baltimore & Ohio common stock, which it has bought 
at 120 that if conditions only permit, Mr. Harriman will 
bend all his energies to make the Union Pacific’s invest- 
ment profitable. This explains why so many usually not 
very sanguine people think that Baltimore & Ohio even 
this year will see considerably higher prices. 

CHICAGO GREAT WESTERN. 

Until the receivers of the Chicago Great Western file 
their statement, as it is expected they will do some time 
in November, no annual report of the road is looked for, 
although the company’s fiscal year ended June 30th last. 

So far, neither have the different committees repre- 
senting the various classes of securities agreed upon any 
definite plan of reorganization of the system. Until they 
do get together, the road will continue in the hands of 
the receivers. The different committees are evidently 
waiting until after election before attempting to agree 
upon any plan, and they all seem also waiting on the 
final report of H. G. Burt on his examination of the road. 
What may also be responsible for their inactivity is the 
possibility that some large system may then make some 
favorable overtures for the acquisition of the road, which 
would then make a reorganization comparatively a much 
easier task. The general opinion is that the Canadian 
Pacific, after the election, may take over the property, 
for it really would find the Chicago Great Western sys- 
tem of strategical importance to it. Over its line, it 
could gain entrance into Chicago, Omaha and Kansas 
City, and become an active competitor for American 
freight for the Orient. 

COLORADO SOUTHERN. 

This railroad keeps on gaining constantly. Its last fis- 
cal year was an excellent one, and now net earnings are 
continuing to grow. The first three months of the 
present fiscal year have already brought an increase 
of $187,359 in net. This explains why hopes of an 
early dividend on the common stock are entertained. 

PENNSYLVANIA. 

The last few days have brought a good investment de- 
mand in this stock. Every doubt as to the continuance 
of the stock on a 6 per cent. basis has been dispelled both 
by official announcement, and the earnings, which point 
to an earning of about 9 per cent. on the stock this year. 
Pennsy gradually ceases to be a speculative stock. It is 
widely distributed among investors, as shown by the fact 
that no other railroad has as many small stockholders as 
has the Pennsylvania. They are sure of their dividend 
and have good prospects of seeing the price advance con- 
siderably. 

ST. LOUIS & SAN FRANCISCO. 

No other railroad has suffered so severely in the panic 
year as the ’Frisco. The operating revenue decreased 
$2,447,849, while expenses were $236,350 larger, and 
the net showed a loss of $3,060,289. After deducting in- 
terest, dividends and miscellaneous charges, the surplus 
is only $259,324, a decrease of $3,699,517, compared with 
a year ago. 

This showing represents a decrease of 93.4 per cent. in 
earnings and explains why Wall Street felt so relieved 
when the news came recently that Kuhn, Loeb & Co. have 
arranged to take care of the $7,000,000 notes of the 


railroad, which mature Dec. 1, 1908. The outlook for 

the second preferred shareholders—this is the only stock 

issue in the hands of the public—is almost desperate. 
UNION PACIFIC, 

This stock continues the strongest of all rails. It is 
constantly bought in large blocks. At 172 it still nets 
the investor 5.88 per cent.—a good income, when it is 
considered that there is no doubt of a continuance of 
the 10 per cent. dividend at present. Even at 200 the 
stock will still bring 5 per cent.—which is a better in- 
come than one can get from New York Central, whose 
5 per cent. dividend is by no means as sure as the pres- 
ent dividend of Union Pacific. 

WISCONSIN CENTRAL. 

The advent of new men in the board of directors has 
been followed by an unusual activity in the stocks at 
rapidly advancing prices. Early dividends on the pre- 
ferred stock are predicted to explain the sudden specula- 
tive interest in the stock. Only people totally unfamiliar 
with the conditions will believe in early dividends. No 
dividend has been paid in the fiscal year 1907, when in 
addition to 4 per cent. on the preferred stock, 3.79 per 
cent. was earned on the common stock. In the fiscal year 
1908 even the 4 per cent. was not earned on the pre- 
ferred stock, but only about 3.5 per cent. The opening 
of the Duluth extension will mean a great deal for the 
road, but it is at least one year too soon to talk of a 
dividend. What has made the stock active is manipula- 
tion. Some of the new directors are before everything 
else stock gamblers, and the rise was their work. Their 
appearance in the newly elected board of directors will 
only keep conservative people out of the stock. 





THE INDUSTRIALS 


AMERICAN COTTON OTL. 

That there will be no 4 per cent. dividend this year, 
has been stated repeatedly in these columns. It is now 
given out by one of the directors that the dividend which 
is distributed annually, will not exceed 2 per cent. This 
explains why efforts made weeks ago to bull the stock to 
40 so as enable insiders to unload at a good price have 
failed to show results. The public has so often lost on 
this stock that it steers shy of it. At 36 the stock as a 
2 per cent. payer is high enough. 


PITTSBURG COAL. 

How severely all industrial undertakings in the Pitts- 
burg district have suffered this year is eloquently told 
by the statement of earnings of the Pittsburg Coal Co. 
This shows that its net earnings in the first nine months 
of 1908 were only $235,228, against $1,973,821 in the 
first nine months of 1907. That Pittsburg Coal Co. stock 
is not a purchase and will not be one for some time to 
come, goes without saying. 








NEW HAVEN CONVERTIBLE 6's 

Considerable interest has been aroused by the steady 
advance in the quotations of the New York, New Haven 
& Hartford convertible 6 per cent. bonds of 1948. 

The first quotations of these bonds were in the neigh- 
borhood of 107 and interest, and from this low level 
the bonds, within the past twelve months, have ad- 
vanced to their current quotation of 134. 

Messrs. Libbey & Struthers, of this city, who have 
made somewhat a specialty of these bonds, have just is- 
sued an interesting circular on the market position of the 
bonds in question, making a painstaking comparison be- 
tween them and other railroad bonds listed on the New 
York Stock Exchange. 





SAN CARLOS'S FALL. 

San Carlos, the golden Prince, is now selling on the 
curb market for 50 cents a share. The company has been 
paying a dividend at the rate of 2 per cent. a month to 
the great astonishment of a large number of people as 
to where this dividend came from. In a few weeks, if it 
keeps up its present record of going down, the stock may 
disappear entirely, 
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THE METAL MARKET 


THE COPPER STOCK BOOM. 

The present copper stock market is of a Standard Oil 
making. Having been able to keep Amalgamated up at 
high prices in the most trying days, it was in line with 
Standard Oil to give the stock, in which there has always 
been a good short interest, a lift. Sentiment, a small in- 
crease in purchases by consumers, the general upward 
tendency and the expectation that the contemplated elec- 
trification of the Erie, Illinois Central and the terminals 
of other railroads will require large quantities of copper, 
were the forces that enabled a good manipulation in all 
copper stocks. Investors, however, will do well not to 
lose sight of actual conditions, which militate against a 
big boom in copper stocks. 


If consumption of copper was encouraged by moderate prices 
instead of seizing every opportunity to advance prices on the 
slightest signs of returning activity the industry would be much 
more healthful and the taking up of some of the large surplus 
would eventually bring about a legitimate advance in prices. 
As it is, increase in production is more rapid than increase 
in consumption, and any artificial advance in prices must re- 
sult in the inevitable reaction, although easy money and 
speculative activity may temporarily maintain prices. 

The American Metal Market says, speaking of the activity 
and rise in copper: The present movement seems largely 
sentimental, based on the expected satisfactory election result. 
As is to be expected, it is being exaggerated, and producers 
are doing their share to help up the market and foster a buy- 
ing interest which, by .advancing the market, will help their 
interests. 

At the present price of the copper metal the Amalga- 


mated Copper Co. earns hardly 4 per cent. It will take 
an advance in copper to over 15 cents a pound to en- 
able the company to consider an increase in its dividend 
to 4 per cent., and it will be months until such an in- 
crease in the metal price can be expected. 


GOLDFIELD DAISY. 

The stock of this company, capitalized with 1,000,000 
shares of a par value of $1.00 each, has been a real daisy 
for the promoters, who for weeks have spent thousands 
of dollars for advertising, advising the public constantly 
to “buy Goldfield Daisy for big profits.’’ Since the stock 
has made its appearance it was the wildest and most im- 
pudently manipulated gold mining stock of recent years. 
It was the real football of frenzied speculation on which 
the insiders made millions and the outsiders were con- 
stantly taken in. 

Up to the present the real value and conditions of the 
property, consisting of 55 acres in the Diamondfield sec- 
tion of Goldfield, have not been fully ascertained. There 
are widely conflicting reports and opinions regarding the 
merits and prospects. Large quantities of ore were 
shipped, and this helped operations in the stock and en- 
abled the boomers to mark it up to $8. Around that 
price there were frantic purchases in all the markets 
where trades in the stock take place. Hardly was the 
public loaded up with the stock, when shipments of gold 
began to drop off and the management became sus- 
piciously silent. The highest price of the stock was $8, 
the lowest 65 cents, the present price is around $1. A 
few have made big money on the stock, but the majority 
were cruelly fooled. 

“BUY COBALT CENTRAL.” 

The advertising pages of the newspapers are filled with 
advertisements of brokers advising the public to buy Co- 
bait Central. The same brokers have once before in the 
identical way advised the public to purchase Greene Gold, 
Greene Gold-Silver, North Butte Extension and Consoli- 
dated Steamship bonds. They secured options on these 
stocks and bonds at very low prices and started out at 
once to take the public in. If the public has forgotten 
its former experience with this class of brokers, it can 
now buy Cobalt Central and have a repetition of its for- 
mer expensive experience. 








BIG FOUR. 

The Big Four has in the first eight months of this 
year failed to earn its full preferred dividend. It paid 
out $250,000 while its earnings available for this pay- 
ment amounted to only $172,000, This means a deficit 
of $77,800. 


LAWSON TOUTING AGAIN. 

Another blast from Lawson this week. By rapid de- 
grees this Boston wind bag is seeking his natural level, 
which is somewhere among the circle of market touts 
who are to be found hidden among the dark offices in 
New Street. Even the flaring headlines in his impudent 
advertisements no longer arouse passing interest, so nau- 
seating and wearisome has his boundless egotism become. 
If he has any audience left among newspaper readers, 
they can only be imbeciles. 





REORGANIZATION PLAN OF UNITED BOX BOARD. 


To put the United Box Board in a solvent condition a 
drastic reorganization is proposed. A new company will 
be organized under the laws of New Jersey with a total 
capitalization of $15,000,000, all of one class of stock. 
The preferred shareholders, by meeting an assessment of 
$7 a share, can exchange their stock share for share of 
the new company, while the holders of the common 
stock, by paying $1.40 a share, can get one share of the 
new company’s stock for every five shares of their old 
stock. Virtually, each share will cost them also a $7 
assessment, not $1.40 a share. 

As there are outstanding 149,489 shares of preferred 
by an assessment of $7 a share, it is expected to raise 
$1,047,489, and on the 140,185 shares of common, $196,- 
259 by the assessment of $1.40 a share, a total of $1,- 
243,682, which is about $50,000 more than the com- 
pany’s gross earnings for the year 1907, one of the most 
prosperous in this particular line of business. The total 
bonded indebtedness of $2,904,400 outstanding remains 
undisturbed. 

The reorganization plan will not arouse very much 
enthusiasm among the stockholders. 





OUT ON THE CURB. 

—United Copper has dropped back from the moderate 
elevation brought about by the efforts of the Heinze 
crowd to create a market for it. The stock is too mys- 
terious and too discredited to be able to secure a fol- 
lowing. 

—La Rose still fails to boom. As spicy press notices 
and the initial dividend have not been able to put the 
stock up, monthly statements of earnings are now 
tried to create a demand. In this connection it may be 
timely to recall the charge of the London ‘Statist’ that 
the last annual report of the Nipissing was unreliable 
and misleading. The same people that have had a hand 
in the notorious manipulations of Nipissing are now 
back of the efforts to create a market for La Rose stock. 

—Bay State Gas. A Boston broker affiliated with T. 
W. Lawson offers to carrf on margin for investors with 
the assurance that there will be no call for more margin. 
To the simple-minded this may be an indication that 
there is no danger in this fake stock, but in reality the 
proposition means that if a dollar cannot be squeezed 
out of the fool, then half a dollar is satisfactory, just as 
half a loaf is better than no loaf. Whatever can be 
gathered out of the public for Bay State Gas is, at any 
rate, more than it costs to print the stock. 

—tThe publication of the contributions for Bryan’s war 
chest must have hurt him. The balance of $22,000 on 
Oct. 15 must have impressed the patriots, who are in 
politics for what there is in it, that there is no money 
on the Democratic side this year. 





IN PITTSBURG. 
—J. S. & W. S. Kuhn, Inc., of Pittsburg, are offering 
at par and interest $500,000 6 per cent. ‘“‘collateral bond 


secured bond notes,’’ tax free in Pennsylvania, guar- 
anteed by American Water Works and Guarantee Co. 
of Pittsburg. These bonds are dated Oct. 1, 1908, and 


mature $50,000 annually ow Oct. 1 from 1909 to 1918, 
both included, without option of prior payment. The 
earnings for the year ended April 30, 1908, were $553,- 
483; interest charges and operating expenses, $455,092; 


_ het revenue, $98,401, 
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Curtis, Freeman & Co. 


Members 
New York Stock Exchange 


UNDERLYING FACTORS 
influencing stock prices and 
the changing TECHNICAL 
market conditions are 
treated in our weekly letter, 
which wd#// be sent upon re- 


quest. 
New York Boston 
25 Broad St. 50 Congress St. 











WHEAT AND CORN. 

Wheat is dull, but strong. The trade 
has come to a waiting period. Buyers 
see a tiresome time ahead if supplies 
continue to accumulate and there is no 
improvement in the foreign demand. 
Sellers see where their action would 
prove highly expensive in case there 
were important developments in any one 
of several directions. Marked dropping 
off in Northwestern receipts, not for 
one day or a week, but for a settled 
period, would give stimulation to the 
grain trade the country over and might 
also affect the trade of the world. Definite 
disaster to the Argentine or Australian 
crops would have the same effect. 

Thus far the crop losses in Argentina 
are looked upon as just about offsetting 
the increase in seeded area, thus leaving 
a large surplus for export, as during 
the present year. Nevertheless the crop 
losses there have somewhat reduced the 
advance speculative selling of new crop 
wheat to Europe, and material further 
losses there would also probably shut 
off the Australian speculative sales of 
new crop, not yet harvested of course 
in either country. 

Of corn, so far, not much of the new 
crop has reached the markets. There 
is at the moment quite a pronounced 
bearish sentiment in the trade, this sen- 
timent including a large number of the 
most successful speculators. These be- 
lieve that the new corn will gradually 
force a lower level and that the heavy 
marketings of live stock by the farmer 
indicate that there will be more corn 
for sale from this crop than there was 
from the last. However, those who ex- 
pect more than a transient drop in the 
cereal will probably be disappointed. 





THE MUNROES IN CANADA. 

Our Toronto correspondent informs us 
that Munroe & Munroe are now located at 
that city. They are planning to promote 
a venture from there, one which will un- 
doubtedly be associated with some Cobalt 
mining property. 

Munroe & Munroe underwrote the stock 
of the Marconi Wireless Company. They 
sold it at inflated prices, and by state- 
ments which were resented by the of- 
ficials of the Marconi Wireless Company 
on the score of placing the company in 
a wrong light before American investors. 

They were also the financial backers of 
the Dominion Copper Company before its 
last reorganization, and it was through 
this ill-starred promotion that one of 
the vice-presidents of the National City 
Bank was forced to resign when his con- 
nection with the Munroes became known. 


Investors, of course, lost money through 
this venture. 

Until a year ago, Munroe & Munroe 
maintained elaborate offices in the Broad 
Exchange building, but one day they dis- 
appeared. The sheriff took possession 
and thus ended their ephemeral career 
in New York City. 

Now they are about to make their re- 
appearance in Toronto, but there is very 
little likelihood that they will again suc- 
ceed in catching a similar haul of gullible 
investors. 


MARKET CHRONOLOGY. 
Saturday, October 24. 

Market braces up. 

New York Herald and World forecast 
Taft and Hughes election. 

Virginia-Carolina Chemical Co. has 
sold $12,000,000 fifteen-year 5 per cent. 
bonds to a syndicate of bankers. 

Fewer idle cars now. 

Bank statement shows no important 
changes. 

Monday, October 26. 

Cashier Montgomery, of the wrecked 
Allegheny National Bank, found guilty. 

W. H. Rogers, president of the Nassau 
Bank, dies at the age of seventy-one. 
He was regarded as one of New York’s 
most conservative bankers. 

Bryan and Taft both in New York to 
finish campaign by a whirlwind talk- 
fest. 

Tuesday, October 27. 

Tendency of stocks is still upward on 
election outlock. 

International Paper Company’s report 
shows a very poor year. 

Cotton higher; also wheat. 

Steel Trust earnings for this quarter 
over $27,000,000. 

Wednesday, October 28. 

Market heavy and quieter. 

Stocks are off a little. 

Receivers asked for the Cleveland 
traction lines. 

Wall Street active in cotton. 

Thursday October 29. 

Brisk rally in stocks after an early 
decline. 

Taft and Hughes arouse great enthu- 
siasm in New York City. 

Receiver asked for the Hudson Electric 
Light & Power Company. 

Tennessee Copper Company plans big 
fertilizer plant. 

Friday, October 30. 

New York City planning to sell $12, 
000,000 notes some time in November. 

Stocks advance, then react. 





THE UNITED MINES SYNDICATE. 

After paying eight regular quarterly 
dividends, averaging 12% a year on the 
money invested, the United Mines Syn- 
dicate of Denver, Colo., would inspire 
more confidence were it to publish a de- 
tailed financial statement to show how 





INVESTORS 


in small lots of stocks or bonds receive the 
same attention in this office as do large invest- 
ors. We make no distinction either at the 
time of initial investment or thereafter, but 
keep all customers advised of any developments 
of importance affecting securities in which 
they are interested, thus enabling them to re- 
invest to advan . 

Let us know the nature of funds to be in- 
vested or class of security desired, and we will 
submit a list for your approval. 

We pay interest on credits subject to sight 
draft. 


SCHMIDT & GALLATIN 


Members N. Y. Stock Exchange 
111 Broadway, N. Y. 


6% Municipal Bonds 


Constituting Tax Liens on Cultivated 
Farms Worth Many Times the Debt 
Bonds $500 and $100. Single bonds 
sold. Choice of maturity from 10 
to 20 years. Coupons payable semi- 
annually, at Chase National Bank, 
New York. Price to yield nearly 
six percent. Safe — Convenient — 
Profitable. Illustrated circular 

upon application. 


TROWBRIDGE & NIVER Co. 
MUNICIPAL BONDS 
400 First National Bank Bldé¢., CHICAGO 








they were earned. Such a statement, to 
our knowledge, it has never issued; 
therefore no one can tell whether these 
dividends are legitimately earned, or paid 
out of the proceeds from the sale of 
stock. Until such a statement is forth- 
coming it is not advisable for investors 
to consider this proposition. It will re- 
quire a good many quarterly dividends 
to repay the principal invested, and in 
the meantime much could happen which 
would put a different aspect on the in- 
vestment than is now presented in the 
company’s circular letters. 





HARRIMAN ROADS MAKE A 
SPLENDID SHOWING. 

The reports of September earnings of 
the Union Pacific and Southern Pacific 
which were given out late Thursday were 
a great deal better than generally ex- 
pected. Good reports were looked for, 
but when it was made known that Union 
Pacific gross increased over $400,000, 
and the net increased $1,416,010, the 
showing surpassed even the most optimis- 
tic estimates. Southern Pacific report, 
while not so good, was more than satis- 
factory. The gross earnings were up to 
within $500,000 of September, 1907., 
whereas the net earnings showed an in- 
crease of $1,000,000. 


NOTES. 

A descriptive circular has been pre- 
pared by the statistical department of 
Joseph Walker & Sons on Southern Pa- 
cific common stock. The circular enters 
exhaustively into the present condition 
of the company, and its promising fu- 
ture, with the object of bringing out the 
merits of the stock as an investment. 
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New York, New Haven & Hartford 
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AND OTHER RAILROAD BONDS 


Special Circular forwarded upon request 
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BOOMING UNITED WIRELESS STOCK ON THE 
PACIFIC COAST. 

To what extent agents for United Wireless stock are 
succeeding in selling it in the small towns in the Pacific 
Coast states, is revealed to us in a letter from a doctor 
in Marshfield, Ore. 

There an ex-preacher has already sold over 10,000 
shares at $17.50 a share, and is back again to sell 
10,000 more shares for $20 a share. 

The doctor, who has done some very good missionary 
work among the people of his town in acquainting them 
with the fact that this is a ridiculously high price to ask 
for a security of a company which must still prove that 
it can earn enough to pay dividends on its bulky capital 
of $20,000,000, has started these agents on the war-path 
against him, and they threaten to bring libel proceedings 
if he does not retract forthwith. 

However, the doctor has a stiff backbone and cannot 
be so easily frightened. 

About a year ago, the United Wireless Company is- 
sued the following report of its financial condition: 


ASSETS. 
ne ee le ee ee eee $500,000 
Treasury stock, preferred and common.............. 6,659,110 
Stocks and bonds of other wireless companies...... 12,459,263 
Pa ae 23,40 


° a) 
Station, boat and aerogram equipment.............. 229,988 


I I II aac. oo <a Kae ecw's co cvescsess 4,085 
COON, GORRENEN TOCHIVEDRES. <.oisis cncisddsccy cv betecee 241,612 
ee rere ae ee nn re $20,117,463 
LIABILITIES. 
i IR is. 5 26 eR eee ts win hades , -$20,000,000 
NE ies kis’ cacce ce? eaeetes as eieaseeiaes 2,534 
OURS DEGRMO ook 5 dn6 ccc caus occchsdpenssess 114,929 
MG, waciessaus sdgecanccvanencetasecs aaa weal $20,117,463 


The statement, however, was not accompanied by a 
report of gross and net earnings, the only means of 
telling whether it was earning enough to justify its stock 
in selling for almost twice its par value. To earn 5 per 
cent. on its capital would require net earnings of a mil- 
lion dollars, and even then, a premium of $7.50 a share 
would be out of all proportion. to its value, when stand- 
ard railway stocks paying a 5 per cent. dividend, like 
Atchison, Baltimore & Ohio, and New York Central, can 
be bought in the first two instances below par, and in 
the last, around par. These examples are cited to point 
out how ridiculous is this price of $17.50 a share for 
United Wireless stock. We doubt very much if the 
company at the present moment is earning enough to 
warrant payment of any dividend. The Marconi Com- 
pany, with a more reasonable capitalization, better equip- 
ment and a larger volume of business, earns barely 
enough to meet operating expenses, which indicates that 
the wireless companies must still develop the bulk of 
their business before stockholders can expect any re- 
turns. How, then, is the United Wireless to pay such 
profits in the immediate future as will warrant the 
unreasonable price the agents are getting for it? 

That is something for those foolish people who are 
buying the stock for $17.50 a share to think about. 

Moreover, a careful analysis of the above report will 
not tend to create great confidence that there is any 
great value in the stock. Of the $20,000,000 assets, 
over $19,500,000 consists of good-will, pateht rights, 
treasury stock, stocks and bonds of other wireless com- 
panies—all doubtful assets, inamuch as it is Impossible 
to tell what they would bring in cash if sold. 

It requires a vivid imagination to assume that they 
would bring anywhere near the stock liability of $20,- 
000,000, and yet, at the price, $17.50 a share, a valua- 
tion is placed on property of the company of nearly 
$40,000,000. 

The only tangible assets we can see in the above 
statement are the Jersey City works, placed at $23,405; 
station, boat and aerogram equipment, $229,988; furni- 
ture and fixtures, $4,085; and cash, accounts receivable 
(this item undoubtedly represents many payments still 
due for stock, that cannot well be regarded as an asset), 
$241,612. All in all, it comes to about $500,000. With 
such statements we would first insist upon having these 


statements itemized before we could be convinced that 
the assets have been conservatively appraised. 

Only at distant points can people be found who can 
be induced to pay $17.50 a share. It may surprise 
these-people to know that the highest bid obtainable for 
their stock in the New York market was $3.50 a share. 
One broker offers the stock as cheap as $2.50 a share. 





TOWNSEND PAYS PROFITS IN I. O. U.’S. 

Now that there is again activity in the wheat market, 
Wm. M. Townsend & Co., of 50 Broadway, New York, 
once more solicit traders’ orders in wheat. With a 
wisdom born of precaution, the concern confines its soli- 
citations to people who live in the very small cities. 
Naturally, these people are not so familiar with the 
reputation and standing of brokers as are the dwellers 
in larger cities. The mere name of ‘‘bankers and brok- 
ers’’ goes a great way with them. 

As far as we can learn, Townsend & Co. are not mem- 
bers of any reputable exchange, and from all appear- 
ances cannot make their profits from commissions that 
a legitimate exchange allows its members. In their cir- 
cular letter, under date of October 3, they say that they 
believe that by combining orders, they can do much 
better than by placing each-order separately. 

If a trader is so fortunate as to make money through 
Townsend & Co.—an event about as frequent as a cen- 
tennial celebration—we question seriously if he can get 
it in real money. We know of a case where Townsend 
& Co. has paid their client his balance with a 90-day 
note, and no doubt when it matures, another note will 
be made out. Thus they can put off the day of settle- 
ment to the crack of doom. 

Traders should not burn up their money, as they are 
virtually doing when sending it to Townsend & Co. 





BUSINESS PROMISING. 
Thomas Gibson. 

Business conditions continue promising in almost all lines. 
In a bulletin to be issued by the Department of Commerce and 
Labor this (Saturday) afternoon attention will be called to in- 
creased importation of manufacturers’ materials as compared 
with September, 1907. It is pointed out that imports of crude 
India rubber is 60% greater than a year ago; hides and skins 
0% greater; pig copper 25%, tin 23%, fibers 35% and tobacco 
50%. The steel and iron business shows slow but steady im- 
provements and reports are coming from the west of increasing 
orders by the railroads for equipment and structural material. 

The copper trade shows some improvement both in demand 
and in the price of the metal. This improvement will probably 
continue for some time. 

The textile trade also shows betterment. Jobbers in cotton, 
woolens and dry goods are almost a unit in predicting better 
times. 

Money continues in plentiful supply in both foreign and do- 
mestie centers. The reserve of the Bank of England shows at 
53.62% in the statement of Oct. 29. This is the largest Octo- 
ber reserve for many years with the exception of 1904. In 
spite of some increased demand for funds both at home and 
abroad, rates bid fair to remain easy for some time. 





COTTON LETTER. 
Veit, Lyon & Co., 115 Broadway, New York. 

The week in cotton ends with the news coming from across 
the water that the strike at Lancashire has been practically 
settled. For the past month, this disagreement between the spin- 
ners and the operatives has hung as a cloud over the market, 
and has been one of the chief arguments used by the element in 
favor of lower values. England lately has been reflecting the 
possibilities of the closing up of this event by the increase in 
the spot sales at Liverpool. We should now expect full ex- 
ports to this quarter, as the stocks are known to be the small- 
est for years, and, consequently, hardening of spot values in 
the South. The movement for the past seven days has been 
of a record breaking character. Notwithstanding this fact, the 
leading spot markets of the South have averaged from 1-16 
to 1-8% higher. The weight of this actual cotton had been 
expected by those bearish to cause a demoralized market, but, 
in face of the heaviest movement on record, values have ac- 
tually advanced despite the fact that trade is said to be far 
from normal. 
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N. ¥. CITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 


K. Rice, Jr., & Co., 33 Wall 
Street, N. Y. City. 


Quoted by J. 





Int. Bid. Ask. 

Bleecker St & F Fy 1st 4s 1950, J & 60 70 
Bway Surf Ry Ist 6th 1924....... JI & 99 103 
Bway & 7th Ave Cons 5s 1943...J & 97 100 
Bway & 7th Ave 2d 6s, 1914...... J& % 100 
Central Crosstown Ry 68 1922...M & 8 100 
Christopher & 10th St 4s, 1918. Ae 60 70 
Col & 9th Ave Ist 5s 1993 ....... M & 93 97 
Dry Dock, E Bway & B 5s 1932..J & 91 96 
D D, E Bway & B ctfs 5s 1914..F & 50 58 
42d St, Man & St N 6s, 1910....M & os 50 
Lex Ave & Pav Ferry 5s, 1993. . Mé 95 98 
Met St Ry Gen 5s, 1997 .... Fé 76 79 
Met St Ry Ref 4s 2002 .... a 50 54 
Met Crosstown 6s, 1920 .........A & 70 80 
2d Ave Ry Gens 5s, 1909........M 96 99 
2d Ave Ry Cons 6s 1948 ......... F 75 80 
Sou Bivd Ry 5a 1945.............. J 65 *%85 
So Ferry Ry ist is, 1919 ....... A 85 °95 
Tarrytown, W P & M Ss 1928....M 75 
Third av Ry Ist 5s 1987.......... J 

34th St Crosstown Ry 5s, 1996....A 65 83 
28th & 29th St Ctwn Ry 5s, 1996.A 15 40 
Union Ry Ist 5s, 1942 ........... F 85 95 
Westchester Elec Ry 5s 1943...... J 70 86°80 


Yonkers Ry ist 5s 1946 ......... 
Cent Union Gas 5s, 1927.. es 


PUBLIC UTILITIES QUOTATIONS. 


SHORT TIME INVESTMENTS. 








Equitable Gas Lt 5s, 1932 . 
H R Gas & Elec 5s 1929 .. 3 
New Amst Gas 5s, 1948 .......... 
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T-C Ry & L Co 6 p ec cum pfd 











The following quotation of gas, electric light, 

power ent railway securities are furnished» by Furnished by ang Se 6 Co., 62 Broadway, 
‘oby marche, °. road Si : 
York: ’ — Bid. Asked. Yield. 

Bid. Asked, Amer Cigar Co ‘‘A’’....... - 96% 97% 6.35 
*Binghamton Gas Wks ist 5s, 1938... 94 98 Amer Telep & Teleg....... 100% 100% 4.45 
Bway & 7th Ave cons 5s, 1943......... 98 100 Atlantic Coast Line........ 99 100% 4.90 
Bklyn Un Gas Co Ist cons 5s, 1945... 101 103 Chesapeake & Ohio......... 101% 102% .460 
*Cent Un Gas Co Ist 5s, 1927......... 98 101 Chi, R I & Pacific......... 100% 100% 4.10 
Conn Ry & L Co Ist 4%s, 1951........ 100% 102 Chicago & W Indiana....... 100% 100% 4.40 
Den Gas & El Co gen mtg 5s, 1949... 91 93 Cc, C, C & St Louis........ 100% 100% 4.50 
Det City Gas Co prior lien 5s, 1923... 101 102 Interborough Rap Transit 99 99% 5.40 
*Equit G L Ca cons (now ist) 5s, 1982 103 106 Interborough Rapid Transit 101 101% 5.40 
*Grand Rap Gas L Co Ist 5s, 1915.. 99 101 Lackawanna Steel Co...... 97% 9.40 
*K City (Mo) Gas Co Ist 6s, 1922..... 97 99 BMG GRETO  cccccccccccccces 101% 4.00 
Kings Co E L & P Co Ist 5s, 1937.... 100 105 Louisville & Nashville..... 100% 4.30 
Kings Co E L & P Co p m 6s, 1997.. 108 111 Michigan Central ... 101% 4.00 
*Madison G & E ist 6s, 1926.......... 104 107 New York Central ........ 101% 4.00 
*Mil G L Co Ist 4s, 1927............+ 92 93 New York, N H & Hartt... 100% 101% 3.75 
*New Amst G Co cons 5s, 1948...... 100% 101% | New York, N H & Hartf.. 101% 101% 4.15 
*N Y & E R G Co Ist cons 5s, 1945. 100 ae New York, N H & Hartf.. 101% 102% 4.25 
*N Y & E R G Co Ist 5s, 1944....... 103 pene Norfolk & Western........ 100% 101 4.30 
*Omaha Gas Co cons 5s, 1917 ene 93 95 Pemmeyivamia § ...ccccsccccces 101 101% 4.00 
*Peoria G & E Co Ist 5s, 1923........ 99 «= :101 Southern Railway ......... 99% 99% 5.25 
*Que-Jac Cartier E Co Ist 5s, 1931.. 90 95 Southern Railway ......... 90 92 11.80 
Roch Ry & L Co cons 5s, 1954........ 95 97% . gf SR 99% 99% 6.05 
*St Croix Water P Co ist 5s, 1929... 94 98 United States Rubber....... 100% 100% 4.50 
*St Jo Gas Co Ist 5s, 1937............ 89 92 Westingh El & M Co undep 97 9814 7.15 
*St P G L Co gen mtg 5s, 1944....... 94 97 
—_ ~ 2 i -- P ~ Nn weesee 190% 85 
yracuse Gas Co Ist 5s, 1946.......... 102 VE 
*Tri-City Ry & L Co Ist 5s, 1923.... 90 95 A RAGE PRICES. 
Wash Ry & E Co cons 4s, 95 Thomas Gibson. 

95 Average daily prices of 23 Active Rails, 18 Ac- 







tive Industrials and 41 Rails and Industrials since 
October 23 and high and low prices for October 
and for 1908, were as follows: 








N Y & East R Gas Ist 5s 1944....J 102 *107 Tri-City Ry & L Co com stk.. ° 
N Y & E R Gas Con 5s 1945..... J 95 *100 Peoria L Co 6 p c pfd stk........... 93 Date. 23 Rails. 18 Ind. 41 mR. & i. Adv. Dec. 
N Y & Sub Gas 5s, 1949......... M 87 95 Peoria L. Co Com StK........0cccceeeee 40 45 October 24.... 89.48 69.54 79.66 04 oe 
- y : oe ase - = Daeeees ; 4 a Ae 26.... 90.01 70.31 80.16 -50 
r feste Ltg 4s, 2004....... *And interest. S 27.... 90.19 70.41 80.30 14 ee 
Northern Union Gas 5s, 1927....M 95 *100 a 28.... 89.69 69.97 79.83 ee 47 
Standard Gas Lt 5s, 1930....... M 100 *105 - os 29.... 90.13 70.36 80.25 .42 bis 
Westchester Lighting 5s, 1960....J 100 108 NEW YORK BANK QUOTATIONS. “ —-30.... 90.28 70.33 80.31 .06 
White Plains Ltg 5s, 1938........ J 85 95 Revised by S. H. P. Pell & Co., 43 Exchange High in Oct.. 90.28 70.42 80.31 ee 
— Place, New York Low in Oct.. 86.64 67.70 = 77.17 
*And interest. bt Int. Int High in 1908. 90.19 72.66 80.64 
Rate. Per. Bid. Ask. Low in 1908. 68.11 48.91 58.62 
oO ON OU A NS American Exchange ..... 10 Mé&wN 232 237 awk” Rails show an advance since ‘October 
OTT Q OTATIO oo BARE conceeeceeee = > = = 18 Active a show an advance since Oc- 
Veit, Lyon & Co., 115 Broadway, ee ee “i tober 23 of .4 
Month. High. Date. Low. hy ‘aaah bid. pny oo MS pei ae p a A = = 41 Rails and Industrials show an advance since 
October ....... 2 a ee errs — ia ........... 32 Q-J 715 730 | October 23 of . 
November ..... 8.91 27 8.88 26 8.98—.90 | pouth Nation) 
Deccmber ..... 00 2 8% 38 S0e-0 | Ce Mateel ......... S282 = @ 
j 891 28 8 64 26 8. 85—.86 Market and Fulton... 0 J&J 240 8=— 250 
—— ie vty at Re) ae Rerciag | Mechancls @ Traders.:-.. .. 5... 0 7480 PHILADELPHIA SECURITIES. 
March .....0... 8.86 23 8.63 26 8.80—81 | pienchants 0323 360 380 | By Fleming & Co. 35 South 9th St., Phila- 
|) eee ee ee ee . _ \meeees hia. 
aa 8.83 28 8.59 26 8.77 tp —Last Sale— 
| ~ aaa er eee ee NEW TORK CEFY BONES. Oct, 28 Oct. 30 
eee eee eeeee ta - . =_ , ’ 
‘e2— Wall, 10 Wall St., New York. Stocks. 08 08 
August ........ So 02 8 ee) eee ae ania. anaes, | Cambria Stel ................ 36% 36% 
ee on "pee, Oe, os casseundesenl 111% 111% oe pa of — PP a A 3)" an” 
y 4%s, Nov., °57, Int’C......cccscccece 111% 111% ectric Storage Battery....... i < 
ELECTRIC LIGHT AND TRACTION | 4:5) May "117," Inte 2200. 1 104% | Lehigh Valley ...........-++.. 87 66% 
7 4s, May, °57, Int’c.........-seeeeee 102 102% Se De ET Occcncsiccesene 91 8914 
SECURITIES. 4s, Nov., °56, Regist................ 101% 101% Lake Superior Corp........... 8 7% 
Eglinton, Hammond & Andrews, 60 Wall St., N.Y. 4s, Nov., "36, Regist see eeeeeeeeereee 100% 101% Philadelphia Elec ............. 114 11% 
Amer Light & Trac (com)..........-. 111% 114 alt ie BE Et gre Se | Philadelphia Co .............. 38 39 
Amer Light & Trac (pfd) eugeesscncdces 93 95 oo ag — —— TTT TTTTTTiy o1% at Philadelphia Rapid Transit... .. 23 23% 
—- — Ps one ean neeeawenes 13% 13% — Nev "es mee Saanennnscebes o 100% Penn Salt Mfg..............+. 101 101 
Denver Gas & Electric........c.c.c.. 86% St. | a, Nov, "06, Rev..-.-.-.cc--.---. 108% 108% | Philadelphia Traction ......... 00% 89% 
Electric Company of America........ 9% 9% On, Mav, "90, BeGsccercosccsccccceee 4 104% Tonopah Mining .........++++: sie 87 
Lincoln Gas & Electric................ 15 17 _—_ U | ee + 4 
EY SN ics ca linctecnvermneus 87 87% *Coupon and registered. CE RUNENE oad eet cveccces 1% 52 


THE MINING INVESTOR. 
Why He Is the Prey of Fools or Fakirs. 

A well-known mining expert who makes New York 
his headquarters, in speaking of the ability of the aver- 
age investor to judge of the outlook of a mining invest- 
ment, said: “The great trouble with the investor in 
mines is, that he does not investigate or go into the 
merits of a mining proposition with any degree of thor- 
oughness. The lurid literature appeals to him and he 
cannot depend upon his own judgment to guide him 
safely to profit unless he makes an effort to study values. 

“In the first place, if a man is going to do anything 
he ought to do it right, and to make money in mines you 
must study and understand the mining business suffi- 
ciently so that you can distinguish whether the informa- 
tion given publicity is likely to be correct. Writers of 
prospectuses are not always fully cognizant of the facts 
they assert. The imagination sometimes fills up the gap 
and errors creep in that are hard to explain in latter 
dealings. In this way the man having a knowledge of 
facts can readily detect the defect and thus save himself 
from any further misinformation.” 

There are countless good mines, but one must locate 
them. 

One of the latest mining stories is that a promoter of 
the irresponsible class recently arrived in London from 
South Africa bringing with him about half a ton of gold 
ore. Registering at a prominent hotel, he had the large 
“sample” placed in a conspicuous corner and his en- 
deavor to interest capital began. A considerable length 


of time passed with apparently nothing accomplished, but 
at length, like the fisherman who has the patience to 
keep his hook baited long enough, he got a bite. The 


interested person was ast ealy ‘wealthy, but influential, 
and so great became his enthusiasm that he gave a ban- 
quet in honor of the man who had brought to him such 
exceptional opportunity for investment. 

That clinched it. Before the close of the evening, no 
less than $50,000 was subscribed, and the promoter was 
instructed to order the requisite machinery for a mill 
and to return to the active management of the property. 

The usual long delays in getting the machinery ready 
to operate were experienced, and letters and urgent tele- 
grams began to pour into the camp in South Africa. 
Finally an imperative message was received by the un- 
happy promoter to start up, and finding the mill at last 
ready for business he cabled a reply in the following 
words: ‘Mill ready; send back the mine.” 

Over-zealous mining promoters and owners of mines 
who believe that because they have a stain of metal on 
their property it is immediately worth nothing short of 
value in six figures, are the worst advertisers the West 
has for its mining resources, and in place of attracting 
legitimate capital to develop genuine and worthy re- 
sources, they create a feeling of distrust and drive capital 
away. 

Aside from the question of honesty and the harm 
worked upon the persons who have so gleefully put up 
their money on what they thought would make them im- 
mensely wealthy in race-course time, as well as bestow on 
them the distinction of being owners of rich mine works, 
there is no question that the results of this sort of min- 
ing are decidedly injurious. It works untold harm to 
the district, and retards future legitimate development. 

However, every mining district in the world has had 
to suffer this evil—New York Commercial. 
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“A PROBLEM IN BUSINESS ETHICS” 
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‘““A Jobber’’ Asks a Question to the Effect Whether Under Certain Circumstances is 
the ‘““Swindling’’ Wholesale House or the “‘Swindled’’ Retailer the Fraud—A Dis- 
cussion as to the Justice and Wisdom of Certain Retailers Repudiating their Notes 
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Editor of THE FINANCIAL WORLD: 


Dear Sir—In every business, however great the concern, 
or however reputable or long established, misunderstandings 
and differences of one kind or another come up after the order 
is given or shipment made. They are regarded as inevitable, 
though not pleasurable, business incidents, and claim and 
complaint departments and correspondents are maintained to 
deal with them. 

Such occurrences, however, rarely find their way into the 
trade papers or local press. They are recognized as legiti- 
mate, and the complaints as honest, if often mistaken. 


There is quite a different class of cases which are chronicled 
nearly every month in the leading trade journals, where re- 
tailers who claim they have been “swindled’’ by jobbers on 
this or that line of business, denounce the methods of which 
they have been the victims, or where these merchants’ attor- 
neys give a one-sided account of their clients’ grievances in 
the absence of the distant jobbers. In some cases accounts 
are given of cases where appeals to local prejudice have re- 
sulted in verdicts against non-residents. From these it is 
sought to draw a lesson and a warning at utter variance with 
the facts. 

In these cases not merely have the goods been received and 
formally accepted after due opportunity for thorough investi- 
gation as to quality and price, but even notes or other forms 
of negotiable paper have been given. These in due course of 
business have been disposed of to local bankers or other pur- 
chasers of commercial papers. 

Then some months after these various stages of the trans- 
action, when called on to make payment, the retailer refuses, 
or repudiates his agreements, claiming fraud of various kinds, 
misrepresentation, inferior quality, excessive price, or the 
like. 

In such cases, who is the real fraud—the house that sold the 
goods, or the retailer who at such an hour will resort to 
such excuses, or who will enlist the services of an attorney to 
aid him in avoiding the payment of his honest debts? 


No business man in this day and age is compelled to buy 
goods he does not want, or accept them, once ordered, unless 
fully up to representations of samples. He is not forced even 
in this era of scientific salesmanship to enter into any agree- 
ments against his better judgment, or without a full, complete 
and perfect understanding of their scope and character. Even 
admitting the powers of a successful salesman, the spell cer- 
tainly does not linger for months after his departure—and be 
dispelled when the indebtedness comes due. 


That a retailer is doing business, and has been for years 
with a fair measure of success, is the best kind of an ad- 
vertisement that he is a business man, and will act, and 
should be treated as such. He will buy only what he feels he 
can sell, in quantities he can dispose of, and at a price that 
will yield him a respectable profit. No reputable business 
house will have dealings with any other type of merchant, and 
no retailer would wish to be regarded as other than careful, 
shrewd and honest, by wholesale houses or the people of his 
own community. 

Every day in the week and every week in the year charges 
are brought against wholesale houses or manufacturers as to 
absence of quality and unfairness on price, not to mention 
other forms of sharp dealing. No house has a standing so 
high or a business so great as to escape them. Yet it is a 
business axiom well worth remembering that no house can 
live and thrive unless its ware are right, its prices fair, and 
the treatment of its trade just. 

There are doubtless cases where the merchant has good and 
sufficient reason for complaint, but the time and place for 
this is not months after he received the goods, has accepted 
them, and given his written promise to settle for them at a 
definite time, and in a definite way. When he fails to do this he 
has no business or moral grounds for failing to meet his 
honest obligations to the minute. 

In the large majority of cases the real reason for the 
merchant’s act is to be found in the fact that for some rea- 
son he has not sold as many of the articles as he expected. 
That in this respect he is experiencing a not unusual at- 
tendant of business, and one common to manufacturers and 
jobbers as well, is either forgotten or ignored. 

The manufacturer cannot predict what goods will meet the 
jobber’s fancy. He may find his supposed best sellers the 
hardest to dispose of, while the jobber finds himself at the 
season’s end with an overstock where he looked for vacant 
shelves. Each recognizes it as one of the vicissitudes of busi- 
ness, and so accepts it without trying to recover from or blame 
someone else. 

The season, the locality, the merchant’s method of display, 
the way in which he treats his trade, these and a score of 
other reasons may be directly responsible for his failure to 
sell all or a large proportion of a certain line of goods. That 
does not warrant him in transferring the blame to the house 
he bought from. 


How does he treat his own customers under similar condi- 
tions? 

How does the lady who doesn’t like a dress pattern three 
months after she bought it get her money back? 

Does the child whose mother finds that she wanted an ounce 
of cloves a fortnight ago, instead of the pound she bought, get 
the price of the other fifteen ounces? 

Is the purchase price cheerfully refunded because the lamp 
is sought to be returned after use at a social gathering? 

The merchant sees neither honesty or justice in such de- 
mands and refuses them one and all. Logic certainly should 
force him to be equally fair in his own demands. 


Many times the merchant, owing to the distance of the 
wholesale house and its inability to make a prompt reply, or, 
relying on its unwillingness to resort to legal procedure at 
such a distance and for the sums involved, conveys an utterly 
incorrect impression of the transaction and the house and 
puts the latter in an unfair light. 

Honesty and morality are not determined by location, nor 
do they depend on chance of .circumstances. The man who 
is downright honest will treat the creditor next door and the 
one across the continent exactly alike—with scrupulous fair- 
ness. 

Whether a man is really honest or merely from motives of 
policy can be best judged by his treatment of the distant, from 
whose personal contact he can expect little or nothing. 

The trade and local press too often, in recording such re- 
fusals, eulogize the merchant as one of high character, excel- 
lent credit—in short, a regular commercial pillar, when in 
reality, in nine cases out of ten, the reports show that their 
business methods are unsatisfactory, their resources limited 
and their financial standing is not much to be desired. Sta- 
tistics, for a period of years, show that the proportion of 
failure and other commercial disasters among merchants of 
this type is exceedingly large. 


Credit, especially nowadays, is something to be zealously 
guarded. Confidence is of slow growth and quickly droops 
and dies. Such transactions quickly place the merchant guilty 


of them on the list of undesirables, and explain the reduction 
or withdrawal of his credit, which he often finds it hard to 
understand. 

When, in his eagerness to avoid meeting his obligations, he 
accuses bank or brokers of collusion, he manifests not merely 
his ignorance of commercial procedure, but deals his credit 
another blow. The purchase of negotiable paper is an every- 
day proceeding. Without it and with the absence of it on 
the part of financial institutions or individuals, concerns of 
magnitude would find it impossible to do business, and the 
effect would be felt in every class of the business world. 

Repudiation of obligations when they come due is not re- 
garded as a mark of business shrewdness or of a high moral 
sense, but as a symptom—and a very pronounced one—of 
financial weakness. Business sagacity and a sense of fair 
play would have prompted the making of the complaints that 
would justify the refusal to settle at the proper time— 
months before and before notes were signed and sent in. That 
such repudiation and refusal to settle is a pronounced danger 
signal is so recognized in commercial circles and by the in- 
surance companies, who lessen materially their risks on the 
stores and stocks of merchants practicing such a policy. Mer- 
cantile agencies who recommend to the wholesalers interested 
a shortening of the credit term and a decided reduction in the 
amount of credit extended. 

There is another quarter from which an unfavorable verdict 
comes. The judgment of the sane and honest—and these are 
in the majority in every community—is that such conduct is 
a symptom of moral weakness, a letting down of moral stan- 
dards, that persisted in means ruin—alike of wealth and char- 
acter. With what degrees of assurance can such a man 
appeal to his fellows to be honored with positions of trust, to 
say nothing of their patronage? 

There is only one way to travel when such attacks come, 
and that is the one adopted by leading wholesale houses and 
manufacturers—go right out after the parties, insist on the 
fullest possible publicity, and take every case, if need be, 
into the courts for adjudication. 

There should be no clouding of issues. 
jections were raised right after the goods were received it 
would be entirely different. That was the proper, legitimate 
time and occasion for making complaint, criticism or refusal. 
Failure to do so with such abundant opportunity proves that 
these belated charges are made neither for cause nor in good 
faith. The agreement to settle and the signing of notes and 
the forwarding of them to the wholesale house, without com- 
pulsion, after the fullest opportunity to satisfy oneself as to 


If these various ob- 


the goods, is a straightforward, absolute admission on the 
merchant’s part that the goods were satisfactory in quality, 
material, style, workmanship, price, everything. 


On which side rests the preponderance of dishonest inten- 
tion it will not be difficult for any honest, fair-minded business 


man to decide. 
A JOBBER. * * # 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 


shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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High. Low, Close. 
Allis Chalmers ........... 12% 11% 11% 
Allis Chalmers pf......... 39% 39% 39% 
Amalgamated Copper ..... 805, 79% 80% 
TE Gs nc.c4hen0seneeen 28% 28% 
SE Ws 2 on an 6200060045 $0 
ye eee 
BA TE Bi ccc ccicccccecs € 
Me Te Wa cdc ccccceseoece 
Be GS bs oc ccccecwcees 
Am Cotton Oil 
Be BE Bc cccctcssccces 
Am Linseed pf , 
Am Locomotive 
Am TEAlt CoPp....cccccece 7% 
Am Malt Corp pf......... 46 5 46 
Beh GD Kids ce cucdcccetcss 4 92% 93 
Bt GE Whe os ccccccceces 105% 105 105 
Et TS rarer 82% 81% 81% 
SS 8 2 PO 31 31 81 
Be GD nccecccccoscuces 132% 182% 132% 
BMD DORE BE occ ccc ccccces 128% 128% 128% 
De | rere 127% 126% 126% 
SS PPP 98% 93% 3% 
a \ TT ae 23% 23 
BM Week BE ccccccccccese 91% 91% 91 
BE, dawn ckeennennnee 45% 45% 
Se OP Wo ccncceacuseess 93% 92% 93% 
PO DO a eer 2 9214 2 
Ff rrr 99% 985% 99 
DEE. Sndbaccecareccaces 3% 3 3 
Brooklyn R T..........-. 5434 48 84 
PEE. nxtaseanecetes es 137 13 13 
Canadian Pacific ......... 175% 174% 174% 
Central Leather ......... 25 25 25 
Central Leather pf....... 96% 9% 967 





By ED Dheadacocesegcen 81 80 


Int-Met pf ....... iwgine tence 29 29 
YL Perera oes Ee 24 24% 
Bowe, Cant gl... cccroccess 43 “ oa 
Kan City South........... 28% 2 28 
Kan City So pf.......... 62 62 62 
Me. & a ® ROP Fy OE 109% 109% a 
Me bicedcesh vhnces 
TL: > wae batond eae 137% tid 137 
MB Cemt ao ccsvcccesece 17% 1 16% 
ee & Me Mecncectacece 122 122% 
RZ TT eee 144 144 144 
Sr Oe Ge Rs caxcccecceesté 31% 31 
i ee ae 65 64% 65 
CE edad dcbecvecds 
ff aaa ee 89% 89 89 
ee S4 82% 838 
eo | arr. 104 103% 104 
 , wr 10% 10% 10% 
Es cassadccedcse'ts 5 4% 4 
ee ee SD nts carcese 77% T7 77 
We in 6 b060s ceeusdes ‘ 
YCSL 
NY,NH @H 
2) Diaswnnssetscenne’ 
North Am 
North Pacific 
Nor Pac rets 
Ont & West 
Pacific Mail 
Penn R R... 
Peoria Gas . 
Se @.. 
Press S C 
Pullman Palace Car 
 £ enor 
i ME scasdeateeedaee 2 
Eee Gee GE ciccccccceus 814 1 
nts wei naddbeestele 134 32% 133% 
Reading Ist pf........... 88 . 
_ ie —qpeyey 194 19%, 19% 
" } - | ae 474, 46 4616 
S-Roe CAs See 92 
Sless-Gheflield .......000. 72% #72 
ae Ge Oe Be WE coc ccecdau 47% 47% 47 
is ctedwcisecenuie 18% 18% 1 
i PE ven6a¢0esede 109% 108% 1 
South Pacific pf.......... 118 117% 117% 
| a Sarre 23 22 23 
South Ry Co pl.....cecee 544 54 
ME GENE Gocancc cades oe 45% 45% 
Se Gee Te Docks. cccee 28% 20% 
ee OP te Ee ln ook os 0 cande Bo aoe 57% 
» & & & SOPs 891 89 
gs & err 59 59 
Union Pacific SR 173 172% 173% 
Union Pacific pf.......... 91 91 91% 
Un cadet obne coeenil 33 83 
Be BN on wen scene 26 25 “4 
2 eh. eee 71 Hes, 70% 
s i sarin em oda arate 53% 53 53l6 
Piss cnesesetee 33% 33 
S Rubber Ist pf....... 100 99% 99 
Sere 48% 47 47 
De Misescessnaenes 110% 11 1105 
Dt TE  ccassaecebia 48% 438% 43 
TS cneeeks ccs enw ex 33 82 
eee 13 12% 
eae o 27% 27% 
Westinghouse ............ 82' 82 82% 
Westinghouse Ist pf...... 100 100 100 
Me DEED. coun cocvcves 14 14 
 «§ & eee 59 59 
ee ee Oe Oe WB. ccc cccess 18 18 18 
. 2. errr 27% 27 27% 
_ -: fre 51% 451 51% 
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High. Low. 
Adventure Mining ................ 9% &% 
ee. SR eee 38 38 








15 BROAD ST., 





AT YOUR FINGERS’ 


ENDS — 


LATEST Earnings Published. 
LATEST Dividend Announcements. 
LATEST Dividend Dates. 

LATEST Annual Report with Compari- 





sons, 

LATEST ‘‘High"’ and ‘‘Low”’ Prices of 
Stocks. 

LATEST Stock Issue with Plan and 
*‘*Rights.”’ 

LATEST Short Term Note Issues. 

LATEST Court Decisions. 


New Bond Issues. 
Correct Amount of Funded Debt. 
Deferred Dividends to Date. 
Receiverships. 
And Hundreds of Other e Jupertant Announce- 
men 
Banks, Brokers, Investors. Speculators, 
Executorg an rustees need this infor- 
mation. e correct and tabulate it, print 
on cards and mail to you DAI 


Absolutely Accurate and be to Date 
$5.00 MONTHLY 


Write for sample cards and descriptive cireular 


Standard Statistics Bureau 
NEW YORK 
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BED PROG BOPTIGs «0066s ccccccccces 544 
American Telephone ............. 127% 
American Woollen pf............ 91% 
MONE, SHROE s Ewen ec ccccccusene 25 
Arizona Commercial ............ 3456 
PE GEE So ccilck cc ccsccees 18% 
Oe ME, Sik ov cccsaceses 2164 
RS 1954 
Boston & Maine..............se:. 124 
Boston Consld Mining........... 14% 
SN, cane cb eo epeses odes 27 
Calumet & Arisona.........cc0s. 120 
ESS 34% 
Copper Range Consol............ T7758 
c 


Daly-West Mining 
Franklin Mining ... 
Greene-Cananea 

Isle Royal Mining 





Se Ge EE, me nccccéaneceess 
Mass Consol Mining ............ 5% 
DS TOE. Give cece cctecccces 10 
Maes Bimstsic Ob pb.c.cccccccese O4% 
eS ere 134% 
i SD etd kane ec oeaees 67 
Nevada Con Mining.............- 18 
New England Telephone......... 122 
Newhouse Mining ............... 5 
ie ER ED Oe a 147% 
North Butte Mining............. 84% 
Old Dominion Mining ........... 53 
en 118 
SS Seer 27% 
Ce, p66 ces soe ese eee 6 94 
Rhode Island Mining............. 4%4 
EE EE Sa civics csccccces 164 
DGG DE uy cdceccccccccee Se 
OG BUME scccsccoescece 79 
EE EE he cin btn ond eeo aor 18% 
ES aia anlch ace Sine ache! mca 130% 
United Shoe rma oi testas 55% 
££. Ue eee 28% 


U S Smelt, Ref & Min 
US Smelt, R & M pf 
IE, nnd cee seeseecetas 
Utah Consolidated ee 
DE < 200 cdekes oes see coe 
EE I i Bn ss bad @0-0 ome 

f 2 2 Serre 
PE,  ncé¢ecianceseccess a 
DE ME <eccvecéeaésnce 2% 





Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 
Asked. 
220 





Broad St. 

Rate. Bid. 
Albany & Susquehanna.... 9 205 
Albany & Vermont........ 3 65 
Allegheny & Western 5 132 
Augusta & Savannah....... 102 
OO” eae 96 
Boston & Albany........... ; 205 
Boston & Lowell........... ; 200 
Boston & Providence....... 285 
Broadway & 7th Ave 100 
DE TEE cvcccwecnrccee 185 
Central Park N E River..... 9 80 
Chicago & E Ill pfd........ 5 100 
Columbus & Xenia......... Ss 200 
Concord & Montreal....... 7 150 
Connecticut River .......... 0 245 


Delaware & Bound Brook... 6 185 
Detroit, Hillsdale & Swn... 4 96 


East Pennsylvania ......... 16 135 
Erie & Kalamazoo.......... 10 225 
Erie & Pittsburg........... 7 142 
OW = iP 5 123 


Ft Wayne & Jackson pfd.. 5% 132 
George R R & Bank Co......11 235, 


Gon @ Giesk- TS.......... 6 90 
Illinois & Mis Tel.......... 4 60 
ES, are 6 90 
Jackson, Lansing & Sag... 3% 8&5 
Joliet & Chicago............ 7 153 


Kal Allegan & Gt Rapids. .5.95 130 
K C Ft S & Memphis pfd.. 4 55 


K C St L & Chi pfd........ 6 115 
i aaa” 10 275 
OE ae 8 2-5 208 


Louisiana & Mo Riv pfd... 7 150 
Manchester & Lawrence....10 225 


Mobile & Ohio............. 4 70 
Morris Canal & Bank...... t 64 
Morris Canal pfd........... 10 162 
ee aaa 7 181 
Nashville & Decatur........ 7% 180 
Nashua & Lowell............ 9 200 


New London & Northern... 9 180 
N Y Brooklyn & M B pfd.. 5 100 


New York & Harlem....... 14 315 
N Y Lack & West..........5 120 
errr re 7 140 
Northern R R of N J...... 4 75 
North Pennsylvania ........ 8 190 
... aes 6 94 
 * Se 7 185 
Oswego & Syracuse......... 9 205 
Peoria & Bureau Vy........ 8 165 
Pitts Bessemer & i eT 33 
Pitts Bessemer & L E pfd.. 6 62 
Pitts Ft Wayne & Chi...... 7 167 
Pitts McKeesport & Yough. 6 120 
Renssalaer & Saratoga...... 8 183 
Rome & Clinton ............ 6% 130 
Rome, Water & Ogden..... 5 118 
Rutland & Whitehall....... 6 130 
Saratoga & Schenectady... 7 165 
. Fl eae Ss — 
Sharon Railway ............ 6 110 
EY EE ace ictscdhdace 7 90 


Southwestern R R of Ga... 5 105 
Syracuse Gen & Corning... 3% & 


UNJR & Canal Co....... 10 245 
Utica & Black River....... 7 160 
Utica Chen & Susq Vy..... 6 140 
Utica Clinton & Bing...... 3% 65 
Valley of New York........ 5 112 
ME Sc asetteniedetedenences 7 170 
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PACIFIC MAIL. 

Our trade relations have suffered by the Japanese im- 
migration issue. The visit of the American fleet to 
Japan will undoubtedly benefit our trade and ought to 
help the Pacific Mail stock in particular. 





GEMS OF THOUGHT AND GEM MINING STOCKS. 

People who have been hit hard by wild-cat mining 
stocks need not despair, say Henry B. Clifford & Co., of 
1271 Broadway, New York. They further declare: ‘‘We 
know the secrets that enabled the bonanza kings to make 
their millions, and we want to tell the story to you.” 
But they want to do more for those whose addresses 
they have obtained and whom they flood with their cir- 
culars, and therefore they state as follows: ‘We want 
to show you how to make a great deal of money in what 
is known as the most important gold mining enterprise 
in the world today, the Gem Consolidated Mines, of 
Idaho Springs, Colo.’’ But in order to have an appre- 
ciative mind for the stock of the Gem mines, one must, 
according to Henry B. Clifford & Co., not think of past 
mistakes, but only of how to make money, for “‘the man 
who wins today is the man who is broad in his ideas, 
willing to believe that there is honesty in this world, 
even though he has met several thieves.”’ 

That is certainly fine talk, real gems of thought; but 
mining investors who have met thieves must have more 
convincing assurances than smooth talk. Facts, not 
promises richly dressed in the English language, are the 
essentials. 


An Appeal for “The Bread Line” 


The Bowery Mission ‘Bread Line,” at which 1,000 
men who are out in the streets for the night are given 
a breakfast of hot coffee and rolls every morning at one 
o'clock, is one of the most pathetic sights in all the wide, 
wide world. Long before the hour of opening, these 
poor, starving men stand in a single line that sometimes 
extends for blocks in length, waiting for the coffee and 
rolls. During the winter, this breakfast is given to an 
aggregate of 210,000 homeless men and boys, and up to 
date over half a million of the homeless have had their 
weary tramp restfully interrupted by this unique minis- 
tration. The first of these breakfasts is given on Thanks- 
giving morning, and the last on the following Easter 
morning. Altogether the Mission supplied, this year, 
over 312,000 meals and 57,072 lodgings to homeless men 
and boys. 

It is for this grand, philanthropic work that we ask 
your kind and practical co-operation. The homeless, 
friendless, disheartened and despairing men and boys of 
the Bowery are not native New Yorkers, but men and 
boys who, until within a year, lived happily at the old 
homestead with father and mother, and perhaps wife. 
They are stranded here, and in despair appeal to the Old 
Bowery Mission, which, for over thirty years, has been 
to the unfortunate, as the rescue cities of old, a haven of 
encouragement, rest and protection. Shall we turn them 
away? It rests with the good people of this country to 
decide this question, and may God graciously help you to 
decide it aright. JOHN C. EARL, Financial Secretary, 
92 Bible House, New York City. 





A RECEIVER RINGS DOWN THE 
CURTAIN ON GREENE GOLD. 


Francisco Branch County jail, where he 
is waiting pending an appeal from a six 


PERSONAL. 
A. L. Reynolds and W. E. Davis, Jr., 
formerly with the New York office of 











A receiver has been appointed to take 
charge of the assets and property in 
New York State of the Greene Gold- 
Silver Co. All he found of the total 
capital of $25,000,000 was less than 
$500. The nothingness that was behind 
these propositions, which had _ . been 
pointed out from time to time in these 
columns, is now a matter of official 
record. 


BUSY EVEN IN JAIL. 

From San Francisco it is reported 
that a fraud order has been issued by 
the Pcstmaster-General against the mail 
of the Drummer Boy Gold Mining Co., 
which is being handled or promoted by 
Captain E. W. Emmons from the San 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 

ARTHUR E. SWANSON, Barlow. N. D. 


COPPER 


The marvelous growth of the American cop- 
per industry and the future outlook for the metal 
is discussed in the special market letter of October 
29, by a leading authority. A limited number of 
copies have been reserved for free distribution. 








THOMAS GIBSON 


Corn Exchange Bank Building, New York City 





years’ sentence in San Quentin for ob- 
taining money by false pretenses in the 
sale of the stock of this same company. 

Some months ago Lewis Aubury, State 
mineralogist, exposed the niethods of 
Emmons and the company he represent- 
ed, and through his efforts Emmons was 
convicted. Recently Aubury found that 
Emmons was still busy in jail, and ad- 
vised Post Office Inspector O'Connell, 
who brought about the fraud order to 
prevent Emmons from receiving any 
further remittances. 

This occurrence shows 
get-rich-quick man never 
even from his cell in a jail 
eye on the fools. 


that the real 
rests, and 
keeps an 





“THE NEW MAN IN FINANCE.” 
A morning paper recalls a glib maga- 
zine article, published in the autumn of 
1906, in which Charles W. Morse was 
hailed as the ‘“‘new man in finance,”’ the 
“pioneer in modern methods,’’ the ‘“‘fin- 
ancier who brushes aside red tape and 
gets at things,’’ the “architect cf a new 
regime’’—meaning the so-called ‘“chain- 
bank system’’—and the “energetic cham- 
pion of evolution in banking.’”’ It was a 
good article, too; and, like the famous 
definition of a crab, would have been 
all right if it had not been all wrong. 
The bill for that magazine article may 
be found among the papers in one of 
the Morse banks. 





ORGANIZATION FOR THIEVES. 
The president of Bowdoin College, 
speaking of “the most prevalent vice of 
the American people’ as the desire to 
“get something for nothing,’’ referred to 
the lax corporation laws of Maine in 
this blunt language: “This State re- 
ceives thousands of dollars 2 year of 
revenue from all over the country for 
organizing corporations under laws that 
were drafted in the interest of thieves 
to make wholesale stealing easy.’”’ There 
are other States that do the same. 





E. H. Gay & Co., have entered into 
partnership under the name of Reynolds 
& Co., with an office at 31 Nassau street, 
New York. The firm will transact a 
general business in bonds and other in- 
vestment securities. 





BURR BROTHERS NETTLED. 


Burr Brothers, Incorporated, in the 
Flat Iron Building, New York, to whose 
investments we have had to devote con- 
siderable space, so that nene of our 
subscribers might be misled into be- 
lieving that they were sound invest- 
ments or attractive speculations, writes 
us that they no longer propose to per- 
mit the Financial World to make 
statements about their investments. Our 
space is too valuable to devote to a 
reproduction of the correspondence, but 
we do wish to say that our criticisms 
are based entirely upon the promises 
made in connection with these invest- 
ments and their outcome, and we have 
had no reasons to make any change in 
our views. There is, therefore, but one 
refuge left for the Burr Brothers, In- 
corporated, and that is to take their 
woes into court. 





FOR SALE 


$10,000.00 
20-Year 6° School Building Bonds 
For further information apply to 


W. FRANK McGEE, Secretary 
IVA, S.C. 








DIVIDENDS. 
THE NASSAU BANK 


New York, October 28th, 1908. 
110TH CONSECUTIVE DIVIDEND. 


A semi-annual dividend of FOUR (4) PER CENT. 
was this day declared out of the earnings of the last 
six months, payable, free of tax, on and after Nov- 
ember 2d, 190%, to stockholders of record October 


31st, 1908. 
EDWARD EARL, Cashier. 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 
Will pay par and accrued interest for 
the DEBENTURES of Series D75 and 
D81, due November 1, 1908, upon pre- 
sentation at the oflice of the Company. 





SMALL UNITED BOX BOARD 
SHAREHOLDERS INCLINED TO 
STAY OUT. 

The large stockholders will have to 
pay the assessment. The small ones 
will prefer to get out of the disastrous 
investment by selling the stock. They 


have had enough of straw and board 
experience. 
Anyone who is familiar with the 


course of the strawboard, boxboard and 
paper business knows that no money has 
been made since the early days of Amer- 
ican Strawboard Company. The profits 
then shown were the result of a sudden 
boost in prices, due to the formation of 
the trust. After a few years, competi- 
tion sprang up, profits were reduced, and 
the original Strawboard Company man- 
agement was ousted. Since that time it 
has been a matter of formation of pools 
and selling agencies. 

There was the Standard Strawboard 
Company, which failed; the Manufac- 
turers’ Paper Company, which failed; 
the Park’s pooling arrangement, which 
failed; the United Boxboard and Paper 
Company, which failed. Now it is pro- 
posed to cut in two the stock of the 
United Boxboard and Paper Company 
to wipe out a fictitious surplus, to cut 
the plant account in two, and start over 
with a less inflated capital. 

Experience has shown that, as a rule, 
the strawboard and paper business is 
most successfully conducted by individ- 
ual plants in territory where raw ma- 
terial is naturally abundant. But when 
a trust is formed, the decrepit and ill- 
placed mills go in along with the good 
ones, and the high prices following im- 
mediately after the trust formation only 
excite new competition. 





CURB NOTES. 

—Does the collapse in the price of the 
Penn-Wyoming Copper Co. mean the be- 
ginning of the end? 

—British Columbia Copper hangs 
around 7. It is the small investor who 
is picking up this stock and who is lia- 
ble to make a good profit on it. 

—Douglas Copper is down to 
ought never to have sold higher. 

—The Cobalt Central boomers, having 
found that direct efforts to put the stock 
up further by “good news’ don’t work 
any longer, have adopted indirect meth- 
ods by denying stories of damage by fire 
and stopment of shipments; stories 
which have not been circulated at all. 
This trick was evidently adopted to 
hoodwink investors and make them be- 
lieve that the drop in the price was the 
work of the terrible bears, while it was 
the result of efforts of the boomers to 
unload stock. 


> 


—Goldfield Consolidated dividend pros- . 


pects seem to be quite remote. As soon 
as it was found in October, 1907, that 
the public failed to bite dividends were 





A Safe 61% Investment 


SCHWARZSCHILD 
& SULZBERGER 





Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 
The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 


Ground Floor 
196 
La Salle Street 





Bank Building 
Chicago 


VON FRANTZIUS & CO. 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - 


BONDS - 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 


6, 


(New) Corn Exchange 


GRAIN 





stopped. Since then frequent 
have told of good business, but there 
are no dividends forthcoming. They 
will probably not come until the stock- 


reports 


the country are preparing to take 





—Get-rich-quick men in every part of 


ad- 


vantage of the good times that are pre- 


jobbers think that they can create a dicted by scheming how to work the 
market for the stock. public over again. 








Coupons Due 


Adams County, Wash., School Dist. No. 1. 

Atlantic & Birmingham Construction Co. 
and Atlanta, Birmingham & Atlantic 
R. R. Co. Ist Coll. Trust 5s. 

Central Electric Ry. Co., Ist Mtge. 5s. 

Chehalis County, Wash., Funding. 

Cincinnati, Findlay & Ft. Wayne Ry. Co., 
Ist Mtge. 4s. 

City Water Co. of Chattanooga, Tenn., 
40-year 5s. 

De Bardeleben Coal & Coke Co., 
Ist Mtge. 5s. 

Dillon-Griswold Wire Co., 1st Mtge. 6s. 

Ferry County, Washington, Refunding. 

Hamburgh Railway Co., Ist Mtge. 4s. 

Hudson County Consumers’ Brewing Co., 
Ist Mtge. 6s. 

Hudson County Gas Co., Ist Mtge. 5s. 

King County, Washington, School Dis- 
tricts Nos. 1, 28, 55 and &9. 

Kitsap County, Washington, School Dis- 
trict No. 24. 

Knickerbocker Pulp & Paper Company, 
First Mtge. 6s. 

Lake Erie Company, Coll. Trust 5s. 

Marion City Railway Co., 6s. 

Middletown Gas Light Co., Ist Mtge. 5s. 

Montgomery, Alabama, City of. 

New York & New Jersey Water Co., 
Consolidated 4s. 

Pittsburgh Terminal Warehouse & Trans- 
fer Co., Ist Mtge. 5s. 

Pittsburgh & Butler Street Railway Co., 
Ist Mtge. 5s. 

Portsmouth, Berkley & Suffolk Water 








Co., 40-year 5s. 





and Payable at 


The Trust Company of America 


37-43 WALL STREET, NEW YORK 
On and After November First, 1908 


Poughkeepsie Light, Heat & Power Co., 
Ist Mtge. 5s. 
Providence Securities 
ture 4s. 

Rockville Gas & Electric Co., 
Ist Mtge. 5s. 

Skagit County, Washington, School Dis- 
trict No. 18. 

Syracuse & South Bay Electric R. R. Co. 

United Zinc & Chemical Company, Ist 

Mtge. 5s. 

Walla Walla, Washington, City of, Wa- 
ter and Sewer. 

Walla Walla, Washington, City of, Mu- 


Company, Deben- 


nicipal & Water. 
Wallingford Gas Light Co., 1st Mtge. 5s. 
Whitman County, Washington, School 
Districts Nos. 9 and 69 


Yakima County, Washington, School Dis- 
tricts Nos. 7 and 81. 

Yates Electric Light & Power Co., Ist 
Mtge. 5s. 


NOVEMBER 8TH, 1908. 
King County, Wash., School Dist. No. 7. 


NOVEMBER 15TH, 1908. 


Clallam County, Washington, Refunding. 
Mail & Express Job Print, Ist Mtge. 5s. 
Virginia Electrolytic Co., Ist Mtge. 6s. 


NOVEMBER 30TH, 1908. 


Port Townsend, Washington, City of, 


Funding. 























